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STATEOFMINNESOTA

EIGHTY -SECONDISESSIONE-[2002

NINETY-SIXTHIDAY

SAINTIPAUL,IMINNESOTA,IMONDAY , APRIL[B,2002

TheHouseldf [Representativesidonvened(at[1: 00[p.m. [@ndiwasidal | edfoldr der By [Speaker [profemporelRon[A brams.
Prayer WaslofferedDythelReverendGal elRobb, [T heHouseldf [HopePresbyterianChurch, [$t. [Paul , Minnesota.
Thelmember siof thelHouselgavelthelpl edgeldf(al | egi ancelfolthelfl aglof fhellUnited[Stateslof (A merica.

Thelrol I Was[dal | edi@ndthelfol | owi ngmember siverelpresent:

Abeler Dibble Holberg Leighton Paulsen Swenson
Abrams Dorman Holsten Lenczewski Pawlenty Sykora
Anderson,B. Dorn Howes Lieder Paymar Thompson
Anderson, (1l Eastlund Huntley Lindner Pel owski Tingelstad
Bakk Entenza Jacobson Lipman Penas Tuma
Bernardy Erhardt Jaros Mahoney Peterson Vandeveer
Biernat Erickson Jennings Mares Pugh Wagenius
Bishop Evans Johnson, . Mariani Rhodes Walker
Blaine Finseth Johnson,R. Marko Rifenberg Walz
Boudreau Folliard Johnson, (3. Marquart Rukavina Wasiluk
Bradley Gerlach Jordan McElroy Ruth Westerberg
Buesgens Gleason Juhnke McGuire Seagren Westrom
Carlson Goodno Kahn Milbert Seifert Wilkin
Cassll Goodwin Kalis Molnau Sertich Winter
Clark,[J. Greiling Kelliher Mullery Skoe Wolf
Clark, K. Gunther Kielkucki Murphy Skoglund Workman
Daggett Haas Knoblach Ness Slawik Spk.[Sviggum
Davids Hackbarth Kaoskinen Nornes Smith
Davnie Harder Krinkie Olson Solberg
Dawkins Hausman Kubly Opatz Stanek
Dehler Hilstrom Kuisle Osskopp Stang
Dempsey Hilty Larson Ozment Swapi nski
Alduorumiwaslpresent.
Leppikaséxcused.

Mul der ivasiexcuseduntil [1: 20[p.m. [[Gray@ndOsthof f ivereléx cuseduntil [2: 00[P. m. [Dtrembal@ndSchumacher
wereléxcuseduntil (2:200p.m. [Ful ler asléxcusedintil [3: 10[p.m.

ThelChief [Tl erk[proceedediiblfieadfhelJour nal [of thelprecedi nglday. MVinter [fovedthat further [feadi ngdf the
Journal BelsuspendediandthatfhelJournal Be@pprovediasicorrectedBythelChief (Tl erk. [T helhoationlprevail ed.
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PETITIONSIANDICOMMUNICATIONS

Thelfbll owingldommuni cati onWasfiecei ved:

STATEIOFMINNESOTA
OFFICE[OFTHESECRETARY [OFSTATE
ST.[PAUL[55155

TheHonorablelStevel$viggum
Speaker [of ThelHouseldf [Representatives

TheMonorabl ellDon[$amue son
Presi dent(df fThe[$enate

| havelthefionor fblihformiloulthat theffol | owinglénrol | ed[A ctslof The[2002[$ess on(df thelHtatelll egid aturelfave
been(recei ved[¥romihelOffi celof (the[Governor CandLarel depositedlinthel[Offi celof (theBecretarylof [Btatelfor
preservation, [pursuantoihelState[Constitution, [ArticlelV ,[$ection[23:

Timeland
SF. H.F. Sessionlaws DatelApproved DatelFiled
No. No. Chapter No. 2002 2002
2675 312 12:58[p.m.[April[4 Aprilld
2569 313 12:59[p.m.[April 4 Aprilld
2580 314 12:57p.m.[April[4 Aprilld
Sincerely,

MARY KIFFMEYER
Secretaryldf[State

REPORT SIOFISTANDINGICOMMITTEES

Bi shoplfromthelCommitteeldnWaysandV eansibiwhichiwasreferred: [

S.[B.[Mo.[2125,[A bl for [@nldct el atingfbiatur al [resour ces; hodi fyi ng[provisionsor @l -terrai niehi cl eldselon
certainiwil dlifelanagement(areallands; ihodifyi ng(di spositi on[of Tbtter y (i cket [inTi eulof [Sal eslfax ecel pts; [@dding
toSatelwil dlifelmanagement(areas; [provi dingfor Gertai nllandléxchanges; [Per mitti ngthelsal eldf [dertai nidonsol i dated
conservationlandihRoseaulCounty; @mendingWinnesotalStatutes2000, [Section@7A. 133, [Subdivision[3; Minnesota
Statutes2001[Supplement, [Sections297A.94;[477A.14.00

ReportedfhelSamelback Wi ththeldfecommendation(thatthebill [pass.

Thelfeportiwasiadopted.[d
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SECONDIREADINGOFSENATEBILLS

S.[F.No.[2125Waslreadfor fhelSecondime.

INTRODUCTIONIANDIFIRSTREADINGIOFHOUSEBILLS

Thelfbll owingHouselFil elwaslintroduced:

Mol naulihtroduced:

H.[F.mMNo.[3713,TA [Bil | [for [@n(act el ati ngiblreti rement; [provi di nglan@dditi onal enefit for feachersipreviousy
coveredbythelmoneypurchaselprogram; [proposi ngldodi ngfor ewTawih[MinnesotalBtatutes, [dhapter [354.

Thebill Wwasreadfor Theffirst{i mel@nddefer redfofhelCommitteeldn[Governmental [Operati ons@ndV eterans
AffairsiPalicy.
MESSAGESIFROM MTHESENATE

Thelfbll owinglthessagesiwer elfecei vedfrom(the[Senate:

Mr.[Speaker:[]

| (hereby@nnouncelthat fhe[Senatelaccedesiolihelfequest [of (TheHouselfor Thel@ppoi ntment [of (ALConference
Committeelonfthelamendments@doptedBythelSenatelioihelfol lowingHouseFile: [

H.[F.MNo.[2473,[ADill [for@nl@ctrie ati nglibldrivers [Ti censes; [Specifyinglthat [Grganidonor [designationOn[driver's
li censeldr Minnesotalidentifi cati onldardlestabli sheslintent; [@mendingMinnesotalStatutes2000, [Section(325.9211.

ThelSenatelhasdppoi ntedasisuchidommittee: [
SenatorsiRanum,[Scheid@ndRing.O
Sai d[HouselFil elistherewitheturnedfofhelHouse.[]

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

Mr.[Speaker:[]

| (her ebylannouncelihat [fheBenatel@ccedesfolthelfequest [of (TheHouselfor fhel@ppoi ntment [of (A[Conference
Committeelonthelamendments@doptedBythelSenatelibihelfol lowingHouseFile: [

H.[F.Mo.[3031,[A il for@nlact e ati ngiblpubliclhieal th; [@stabl i shingfhelVi nnesotalEmergencyHeal th[Powers
Act; modifyinglgrovis onslfor [decl aringfati onal [Securi ty@ndpeaceti meleémergenci es; [pProvi di nglfor [decl arationland
terminati onlaf [@mergenci eslduelobi oterrori sm; [grantingldertai n[@émergencylpowers, [preservi ngldertai nlri ghtsiof
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refusal ; [provi dingffor thelikol ati on@ndIquaranti neldf [@er sons; fequi ring@study; @mendinginnesotalStatutes2000,
sections[12.03, ByaddinglSubdivisions; [12.31,[Subdivision[2;12.32;13.3806, byladdi ngalsubdivision; IMinnesota
Statutes2001[Buppl ement, [$ection12.31,[$ubdivision[1; [proposi ngLeodi ngHor hewdlawlin[Minnesota Btatutes,
chapters(12;144.01

ThelSenatelhasdppoi nteddsisuchidommittee: [

SenatorsHottinger, Betzold@ndLlimmer.O

Sai diHouselFil elisherewithreturnedibihelMHouse. [

PATRICKE.(FLAHAVEN, [Becretary(of thel$enate

Mr.[Speaker:

| Rerebyl@nnouncelfhelpassageBythelSenatelof thelfol | owi ngHouselFil e, herewithfeturned, [dsiamendedDythe
Senate, linlwhi chl@amendmentsltheldoncurrenceldf fthelHouselisfespectful l yllequested:

H.[F.MNo.[1517, A Dill for [An@Act[fe atingfohumanSer vi ces; [éstabl i shingequi rementsifior [Swimmi nglpool siat
familylday(dareldr [groupfamilyldayldareliomes; [Ghanginglthuni ci palities [immunityfromili ability(for [dl ai msbased
upon(@lprovider'sifail urefbldompl yiwi threqui rementsifior [Swi mminglpool si@t famil ylday(darelor [drouplfiamil ylday
carelhomes; [@mendinginnesotalBtatutes2000, [Sections144.1222, Byladdinglalsubdivisi on; [245A.14,[By@dding
alsubdivision;[466.03,[Subdivision6d.[]

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

CONCURRENCE[ANDIREPASSAGE

Wilkinhoved(that fhelHouseldoncur ih[thelSenatel@mendmentsibH. [F. M o.[151 7[andthat thebil | Bellepassed
aslamendedby(thel$enate. [T helmotionlprevail ed.

H.[F.MNo.[1517, A il Hor[@n&ct el ati ngohumanSer vi ces; [éstabl i shingequi rementsifior [Swi mmi ngpool siat
familylday(Gareldr [groupfamilydaylGareliomes; makingituni ci palitiesimmunelfromi abilityfor [d aimsbasediupon
alprovider'sfail urelfioldompl ylwi thBequi rementsifior [Swi mmingpool st famil yldayldarelor [groupflamil yldaydare
homes;, @mendingMinnesotalStatutes 2000, [$ections[144.1222, bhy[addinglalsubdivision; [245A .14, [by(adding&
subdivision;[466.03,Subdivision6d.[

Thelbill Waseadfor Thelthi rdfi me, @sl@amendedBythel$enate, [and[pl aced[Uponlitsiiepassage.

Thelquesti onwastakenOnthelepassageldf thelbill [@ndtheliol | vasidal | ed. T her eliver el 106yeas@nd16naysias
follows:

ThoselWwhootedihEhelaffirmativelvere:

Abeler Bernardy Buesgens Davids Dorman Finseth
Abrams Biernat Carlson Dawkins Dorn Gerlach
Anderson,B. Blaine Cassell Dehler Eastlund Gleason
Anderson, (Il Boudreau Clark,[. Dempsey Erhardt Goodno

Bakk Bradley Daggett Dibble Erickson Goodwin
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Greiling
Gunther
Haas
Hackbarth
Harder
Hilstrom
Hilty
Holberg
Holsten
Howes
Huntley
Jacobson
Jennings

Johnson, [J.

Johnson, R.

Johnson, [3.
Jordan
Juhnke
Kalis
Kielkucki
Knoblach
Krinkie
Kubly
Kuisle
Larson
Lenczewski

MONDAY ,[APRIL8,2002

Lieder
Lindner
Lipman
Mares
Mariani
Marko
Marquart
McElroy
McGuire
Molnau
Mullery
Murphy
Ness

Thosewholoted(ihfhelfiegativellere:

Davnie
Entenza
Evans

Thelbill Wasepassed, [@si@mendedbyfhel$Senate, [Andlits(itl eldgreedib.

Mr.[Speaker:

Folliard
Hausman
Jaros

Kahn
Kelliher
Kaoskinen

Nornes
Olson
Opatz
Osskopp
Ozment
Paulsen
Pawlenty
Pel owski
Penas
Peterson
Pugh
Rhodes
Rukavina

Leighton
Mahoney
Milbert

Ruth
Seagren
Seifert
Sertich
Skoe
Skoglund
Smith
Solberg
Stang
Swenson
Sykora
Thompson
Tingelstad

Paymar
Slawik
Swapinski

Tuma
Vandeveer
Walker
Walz
Wasiluk
Westerberg
Wilkin
Winter
Wolf
Workman
Spk.[Bviggum

Wagenius

7751

| hereby@nnouncelthelpassageBythel$enateldf thelfol | owingHouselHil e, herewithfeturned, @sidmendedbyihe
Senate, linlwhi chlamendmentsltheldoncurrenceldf thelHouselisespectful l yllequested:

H.[F.[No.[3163,[A il | for[@nlact(rel ati ngolegi sl ati on; [Gor rectinglérroneous, [Bmbi guous, [and[0mi tted [fext(and
obsol etel teferences; L& i minatingLeertai n(fedundant, Ceonfli cting, Canduper seded[provisi ons, [feenactingCtertain
| egi gl ati on; [maki nglmi scel laneous(flechni cal [dor recti onsiolStatutesiandlother Taws; [@mendingMinnesotal Statutes
2000, [Sections[13.04,[Subdivision(2;13.461, [Subdivision[7;[13.4963, [Subdivision(2;13.4967,[Subdivision(3;13.741,
subdivision[11;[13.7411, Csubdivision[15;[11.3D.05, Jsubdivision[2;[115A.086;116D.11, Jsubdivision[6;[117A.04,
subdivision(T;[31.51,Subdivision(3;[32.073;41A.09,Subdivis on(8;[41B.045, Subdi vision(2;[41B.046, Subdivision[5;
41B.047,Cubdivision[4;[48.24, [subdivision[b; [115A.06, subdivision[ba; [115A.59; [115A.9157, [subdivis on[6;
115B.20,8ubdivisions1,2,%;[115B.25,8ubdivision2;[115B.26;[115B.28, [@s@mended;[115B.29, Subdivision[1;
115B.30,8ubdivision(3;115B.31,Subdivisions1,2,[4;115B.32;115B.33;115B.34;[115B.35,Subdivisions2,[3, 4,
8,09;[115B.36;[115B.37;[115C.08, [subdivisionsl#,[b;[116J.615;[116J.616;[119A.11, [Subdivision[B; [119A.20,
subdivision[1;[119A.37,[Subdivision3;119A.46,Subdivision(8;122A.20,Subdivision1;[126C. 10, Subdivision[26;
144E.43,[subdivision[T;[148.71,Subdivision[3;[219.98;221.185, SubdivisionBa; [222.631, [Subdi vision[1; 260B.171,
subdivision[b;[270.708, subdivision[l;[270B.15;[297B.035, [subdivision[B;[2971.05, subdivision[12;2971.30,
subdivisionsd,B;299F.11, [Subdivision(2;[349.163,[Subdivision[8;[349A.10, Subdivision[5;[352D.02, Subdivision(T,;
383C.19;[101.05,bubdivision[3;[1437.08;[437.09;[137.10;[458D.02, subdivisions[2,[13;[(458D.23;[169.110,
subdivision(2;[469.116,8ubdivision(T;[469.118,Subdivisions1,2,[4;[469.119,Subdivision[1;[469.122;[469.154,
subdivision(®;[471.415,Subdivis on[2;[301B.61,[@s@mended; $14.94;[524.2-301;524.2-604;[$24.2-609;[383.24,
subdivision[J4;[1609.26,0subdivision[15;[1609.341,Osubdivision[17; 0Minnesotal1Stat utes12001[0Suppl ement,
sections16A.151, [byCaddingCalsubdivision; [L7B. 15,[subdivision[1; (60K .31, Gsubdivision[1; (60K .32; (60K .34,
subdivision[L; 60K .39, Csubdivisions[b, [6; (60K .48; 160K .51, (subdivision[B6; 60K .52, Cubdivision[L;[61B.23,
subdivisiond5; M19A.22;126C.10,Subdivision@; M136G.03, Subdivisi on20; 144.057,Subdi visiond; 169.073;214.01,
subdivision(3;[216B.098,Subdivision2;[216B.2424,SubdivisionB;[216B.2425,Subdivisi on(3;[268.052, Subdivision(T,
270.07,subdivision[Ba;[275.28,subdivisionL; [275.70, (ubdivision[b; [290A .03, [subdivision[11.3;[297A.668,
subdivision(3;[336.9-334;[356.62;[376.08,Subdivision[2;[301B.60,Subdivision[3;[514.661, Subdivis on[B;[626.556,
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subdivision[11; L aws[1995, [ehapter (220, [$ections[141,[142, [asiamended; [Laws[1997,[thapter (202, Carticlel2,
section[61, [Aaslamended; (L aws2000, [¢hapter (399, [articl e[, [$ection139; [(Laws[2001, [chapter (171, [$ection12;
proposingCodingCfor Chew awli nOMi nnesotaJStatutes, [chapter [B9A ; [repealingCMinnesotal 1Statutes 2000,
sections[115B.27;115B.35,Subdivisions, [, 6;116.19;221.0315;[437.11;[462A.072;[557.11; MinnesotalStatutes
20013upplement, [Sections16A.1286,[Subdivisions(4, [5; (L aws[1997,[@hapter (85, [@rti cl €[4, [Secti on[28; (L aws[1999,
chapter[159, [$ection[79; L aws[1999, [¢hapter (231, [$ection[180; [ aws2001, [chapter 161, [$ection4; (1L aws2001,
chapter[162,[Section(4; M aws2001, [First[Special [Bessi onlchapter [2, [Section[103; L aws2001, [Fir st[$peci al [$ession
chapter(8, @rticleld, [Section1; MinnesotalRul es, [farts8300.0360; 7021.0001, [Subparts2,4; [7190.0002; [7190.0003;
7190.0004;7190.0008, [Bubparts, 2;[7190.0015, [Subparts(1,[2;7190.0100, [Subpart2; 7190.1000, [Subpart 1.0

PATRICKE.(FLAHAVEN, [Becretary(of thel$enate
Lipmanmoved(ihattheHouseTefusefoldoncur [in[thel$enatelamendmentsioH. [F.(N0.[3163, {hat [the[$peaker
appoi nt@ConferencelCommitteeldf [Bimember siaf thelHouse, [AndThat fhelHouselequestsithat [l keldommitteebe
appoi ntedythel$enatelibldonfer [Ontheldi sagreei ngivotesiof thefivolhouses. [T helmotionlprevail ed.
Mr.[Speaker:[]
| Rerebyl@nnouncethatthel$enatelfefusesioldoncur linthelHouselamendmentsiiblthelfol | owi ng[SenatelFile: O

S.[B.[MNo.2363, A il for@nEct rel atingtbliihsurance; i miti ngfheliseldf ([dredi tihformati on; @mendingMinnesota
Statutes[2000, [Section[72A..20,By(addingl@subdivision.[]

ThelSenatelflespectful lyrequestsithat [AConferencelCommitteelBeldppoi ntedthereon. T hel$enatelfiasidppoi nted
asisuchl@ommittee:(J

SenatorsiJohnson,Dave; Wiener[@ndTerwilliger.O

Sai di$enatelFil elistherewithfransmittedibfhefHouseiwi ththelfequest that thelHouse@ppoi nt @1 keldommittee.

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

Davi dslinoved(ihat ThelHousel@ccedelfolfhefequest [of [thelSenatelandfhat [(ThelSpeaker [@ppoi nt[B[Conference
Committeelof [3thember siof thelHouselfolmeet Wi th &Ll keldommi tteel@ppoi nted by thelSenatelontheldisagreeing
votes(of thefivolhouseson[S3.[F. No.[2363. [T helthotionlprevail ed.
Mr.[Speaker:[]

| Rerebyl@nnouncethatfhel$enatelefusesioldoncur inthelHouselamendmentsibthelfol | owinglSenatelFile: O

S.[F.MNo.[3384, [ADill for [@n[act el ati ngfolel ecti ons, [dhangi ng[dertai n[provi s onsof ftheldampai gnfinanceland
publicldiscl osurellaw; @mendingMinnesotalStatutes2000, [SectionsII0A .01, Subdivision35; M0A .02, Subdivision 1,
10A.025,8ubdivisions(2,[4;10A.03, [Bubdivision(3; [10A.04,[Subdivisi ons4, [5,6; [10A.08; [10A.09,[Subdivision(7;

10A.11,[Subdivision[7;10A.12,[Subdivision[8; 10A.13,Subdivision1;[10A.14,Subdivision4;[10A.15,8ubdivision
4;10A.16;T0A .17, [Subdivision[B, Byaddi ngasubdivision; [OA . 18; [0A . 20, Subdivi s on2, By@ddingiSubdivis ons;
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10A..25, [$ubdivision[10, thyLaddi nglal$ubdivision; [10A. 255, [subdivision[1;[10A.27,[subdivisions1,[9,[11,M13;
10A.273,[3ubdivisions[1,[4,[5;10A.28,8ubdivisions1,[2,[4;10A.29; 10A.322,Subdivisi on[1; 10A.323;[356A.06,
subdivision[4; MinnesotalStatutes[2001[Suppl ement, [Section[10A .31, [Subdivision.O

ThelSenatelfespectful lyrequestsithat[@ConferencelCommitteebeldappoi ntedthereon. [T helSenatelRasidppoi nted
asisuchlidommittee: [

SenatorsHottinger,[Schei di@ndQurada.[]
Sai d[$enatelFil elisTherewith(iransmittedfofhelHouselwi ththeldequest [fhat fhelHousel@ppoi nt&li keldommittee.

PATRICKE.(FLAHAVEN, [Becretary(of thel$enate

Rhodes[movedthat [fheHouseaccedelfofhefequest [of The[$enatelandlthat [The[Speaker [@ppoi nt[A[Conference
Committeeldf [3member slof [theHousefblineet (i th[alli keldommi tteel@ppoi ntedBythelSenatelontheldisagreeing
votesof thelfivofiousesion[S. [F. No.[3384. [T helthotionlprevail ed.

Mr.[Speaker:[]

| Rerebyl@nnouncethatthel$enatelfefusesioldoncur linthelHouselamendmentsiiblthelfol | owing[SenatelFile: O

S.[F.[No.[B246,[A il | Hor Can[act (el atingMoliradelpracti ces, i mitinglinsoli citeddel ephoneltal | sioltertain
individual s;[@ppropriatingmoney; [propos ngldodi ngfor MewlawihMinnesotalS$tatutes, [hapter [325E. 0

ThelSenatelrespectfullylfequestsithat @ ConferencelCommitteeBeldppoi ntedthereon. T hel$enatelfiasiappoi nted
asisuchl@ommittee:J

SenatorsiCohen, Knutson@ndMarty.[

Sai d[$enatelFil elishierewith(iransmittedfbfhelHouseli ththeldequest that fhelHousel@ppoi nt [Elll keldommittee.

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate

Entenzalinoved(thatfhelHouselaccedelfothefequest[of The[$enateland(that thel$peaker [@ppointlaConference
Committeelof [3thember siaf [theHousefblineet (i th[alli keldommi tteel@ppoi nted By thelSenatelonfheldisagreeing
votes(af thefivolhouseson[S3.[F. No.[3246. T helthotion[prevail ed.

Mr.[Speaker:
| hereby@nnouncelthelpassagelbythel$enatelof thelfol | owi ng[SenatelFil e, [Herewithfransmitted:
S.[F.Mo.[3310.

PATRICKE.(FLAHAVEN, [Becretary(of thelSenate



7754 JOURNAL FTHEHOUSE [96THIDAY

FIRSTIREADINGIOFSENATEBILLS
S.[F.No.[B310, A [bill for [anGact (el atingfol$chool (huses, [authori zi nghel¢ommi ssioner [of (publi c[$afetyfo
cancel [fhel$chool (busldriver'siéndorsementof (A per son[Wholhasbeen[tonvi cted [of @ grossimi sdemeanor [or [of

multi pl eivi ol ati onsithat show(evi denceldf @lri sk fbipubli clsaf ety; [proposi ngidodi ngfor ewlawihWinnesotalStat utes,
chapter171.00

Thelbill Waslead(for fthefirstiime.]
Larsonimhovedihat(S.[F.No.[3310@ndH. F.No.2232, AowdnthelGener al (Regi ster, BelreferredibfheChi ef [Tl erk
for[@omparison. T helthotionlprevailed.[]
Seifertimoved(ihat fthelHouselfiecessisubjectfoltheldal | [6f thelChair. [T helmotionlprevail ed.
RECESS
RECONVENED

TheHouseleconvenedi@ndiwasldal | ed(iblar der [Bythel$peaker.

FISCALICALENDAR
Pursuantblrule1.22,Bishoplriequestedimmediateldonsi der ation[of (H. [F. No.[3127.

H.[F.MNo.[3127WasieportedibfhelHouse.

Anderson, (I, [hovedfo@mendH. [F.No.[3127, fhelthirdiengrossment, [asfol lows. [
Pagel185, [dfter Tine16, ihsert: [
"ARTICLEOQ7O
JUDGESIRETIREMENTIPLANO
Section[1. aws2000,[Ghapter (461, [@rti cl €18, [Secti on[10, [isldmendediblriead: [
Sec.(10.0EFFECTIVEIDATE.]O

Sections[1fbQ(areleffecti velontutyt2000Ihelday(fol | owi ng(final [énactment. (]

[EFFECTIVEDAT E.] O hislSection[iseffecti velfetr oacti velfblM ay16,[2000." 0

Renumber [thelSecti onslin[Sequencel@ndidorrectinternal [feferencesd

Amend(iheffitlelaccordingly

Thelthotionlprevail edlandfheldmendmentwasadopted.
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Abedl er; Westerberg; Howes; [Stanek; Ruth; IMDempsey; [Sykora; Ness, [Cassel | ; lRhodes; D ehl er; [Penas; [Gunther;
Dawkins,Mares;[Dorman; Daggett; Davids,MWal z; Nlornes, Blai ne;[Johnson, [1; [Ozment; (Tingel stad@ndMVageni us
movedfo@mendH.[F.MNo.[3127,Thelthirdiengrossment, [asi@mended, [@sfol lows. [

Pagel39, @fterMinel33,lihsert: (]

"ARTICLE@O
[TEACHERSIRETIREMENTIASSOCIATIONIANDO
[DULUTHITEACHERSIRETIREMENTFUNDIASSOCIATIONO
[EXTENSIONIOFRUL EIOFQ0MBENEFITTIERD

Section[1.IMinnesotalStatutes2000, [Secti on[354.05, [Subdivisi on[38, iIslamendedibriead: [

Sec.[2.MMinnesotal$tatutes2000, [Section[354.44, [Subdivis on[6, [islamendedibilead: []

Subd.[®.MCOMPUTATIONIOFFORMULAPROGRAMIRETIREMENTIANNUITY .] 1) {a) [(Theformula
retirement@nnuitymustBeldomputedlihl@ccordancelwiththeldppli cabl elprovisi onslof fhelformul asistatedlinEratse
2 paragraph(iic) [or {4} ({e) [onthelbas slof [éachtember'slaver agelsal ary(for [thelperi odldf Theltember'sfiormul a
serviceldredit.[]

(b)OFor (@l yearsCof (formul al$erviceleredit, [Taveragel$al ary," or [Ehelpur poselof [deter miningihelinember's
retirement@nnuity, heansitheldveragelsal aryiponiwhi chidontributi onsiiver elhadelanduponidvhi chipaymentsiivere
madelfolincreaselthelsal aryli mitati on[providedinMMinnesotal$tatutes 1971, [Section[354.511, [for [thelhighestfive
successi velyear slof [flormul alSer vi celdredit[provided, (however, [that [SuchMaver agelsal ary" [ShaH thay(fot thcl udelany
morethan(theléquival ent[of [B0monthl y[Sal arylpayments. TAver agelSal aryust [BelBasedlipon(dl | Year siof formula
servi celdredit(if[thi s[Servi celdreditlislessithan(fivelyears.[

1989 Ehnless&l-auseEﬂA—)M_ap_@_) mnlitonjunctlonEMth&l-auseES)M_ap_@_) @xoduces@[ﬂugher@nnwty
amount, [thiwhi ch(Gaselgratseé) (par agraph{f) @ppli es. [T heldver agelSal ary(@sldefi nedingratserit)y [paragraph(b),
multi pliedBythelfol | owingper centagesiper Mear [0f flor mul alSer vi celdr edi t [ShaHtaietermireldetermi nesthelamount
of thel@annuityfolwhi chthelhember [qualifyingltherefor [isentitled: [

Coordinated ember BasiclMlember(]
Eachyear [0f [Service thelpercent thelpercent
[uringirstien specifiedlin specifiedind
section(356.19, section[356.19,00
subdivision(d, subdivision(3,0
peryear peryeard
Eachyear [0f [Service thelpercent thelpercent
{hereafter specifiedlin specifiedind
section(356.19, section(356.19,00
subdivision(2, subdivision(4,]

peryear peryeard
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. Bena 3 3 53 3 Bnnwtyms
hlgherEthmR:alculatedl]lJnderEl-ausea-Zﬂ@_e\g_e\;)_Eﬂ_) mnE¢onjunct|onEN|th[ﬂh|sl]tl-ausem_ag_ap_[ﬂhanmvhm
cal cul atedinder [6tattsef4y par agraph{e), [ih[donj uncti on Wi thratserSy (paragraphl(f) . [

£y (2) Wherelanytember [rkti respriorbbef or efheldormal [fkti rement@gelunder [@formul alannuity, thelthember
shaHthust [Belpai d@lretirement@nnuitylih@n@mountEqual fbltheldormal [@nnuitylprovi dedlihGratsef2)(par agraph
(¢) MeducedByOne-quarter [6f [Bnelper cent for Bach honthfhat thelhember isiinder [Mor mal [rkti rement@gelat thelfime
of [Meti rement(except that for [@nymhember vhohas30[ar [or elyear siof [@l | owabl elServi celdredit, fhelfeducti on[Shat
mustBeldppliedonlyforBachmhonthihat fthelhember islunder [age62.1

(3 [Anylmember (vhoselttai nedagelpl usltredited@l | owabl e[$erviceltotal SCO0Vear sfisleéntitled, [Lpon
application,fblArktirement@nnuitylih@n@mountléqual foltheformal [@nnuitylprovi dedlihBatsef2)Paragraph((c),
without[@nyfeducti onByeason(of [éar | yretirement.]

%@Dﬂ“s@mw@pp“% biaithemb WA it €8 y 8 ;

5 i 3l [fb@ay@ﬂa&@@ember @hoﬁﬁasﬂéeeemeﬂs@ﬂ[eeﬂBS@earsll dldandiwhose
annwty@mountlwhenlﬁal cul atedlIhnder [thi sletatselpar agraphlandlin[donjuncti oniWithehauseHs); (Daragraph(If) [is
higher [than(it(isivhen(dal cul ateduinder [Etatsef2) [Paragraph((c), ih[Gonjuncti on Wi th BtatsedB) [paragraph((d).[The
averageE‘sal ary, [asldefi nedlin[eragseHt) (paragraph({b), (multi pli ed (by [Thelper cent[$pecifi ed by $ection[B56.19,
subdivision[4,for Ceach[Year [of [Servicefor A bas cCmember Cand by thelpercent[$peci fiedlin[section[856.19,
subdivision[2, for [éach[year [of [Servi celfior [AL¢oor di natedMember [3haHtdletermireldeter mi neslthel@mount[af (The
retirementf@nnuity@owhichthelhember [isiéntitled. [

(-S)mtlrhl sll ause@ppl i &s[fb@lfrberson M/hoﬂﬂasﬂéeeemeis@ﬂ[eastﬂ%@ears i
3 o remberftrhotha » i M/hoseﬁnnwty
ishigher M/hen@al cul ated[lnder@l—ause%w[@)@@onj unctionithfthi sll ause[fhan vhen(dal cul atednder
etatsef)paragraph((k), ihidonjuncti onlwi thBtatseB) [paragraph (). [A nEmpl oyeelvholrkti reslunder thelformul a
annuitybeforelfthelnormal [eti rement@gelskhat hust (belpai dtheldor mal [@nnuity[providedlinEratsefd) (paragraph
(e) educedsolthat [fheteducedlannuitylisihel@ctuarial (éguival ent [of [ThelannuityThat ivoul dhelpayabl efolhe
empl oyeelif thelémpl oyeeldeferrediriece ptdf theldnnuity@ndthe@nnuityl@amount ver eldugmented(at [@n@nnual [fate
of threelpercentldompoundedi@annual lyfrom(theldayfhe@nnuitybegi nsiiblaccrueltntil thelfiormal [eti rement(age.

Sec.[3.MMinnesotal$tatutes2000, [Section354A.011, [Subdivision[15a, isl@amendedibiead:

Subd.15a.[[NORMAL[RETIREMENTIAGE.] [(8) "Normal fetirement[@ge’ theanslageB5(for [@per sonwholfirst
became@@enber@f%e@oordl nated[cbrogram@f[fhe[ﬂ/l [ nneapol |5Ebr[$t [E’aul %acherslﬂetl rementfund(@ssoci ation
i : A orlor [@rmember [0f @pension

reti rement @gglfheans@gg@D

(c)[For(alpersoniwhoffi rst[BecameB@anberElf[fhe@oordl naIelerbrograme[fhe[N/l [ nneapol |slr[$t [E’aul [ﬂeachers
retirementfund(@ssoci ati onBrther 3
afterJunel30,1989,[Mormal [rkti rementﬁge@eans[fhetﬁlgher@fﬁgel%lrlﬂetl rementﬁge leefl ned%@nlted[&‘btates
Code, [fitlel42,[Section(416(1),[@s@mended, But ot folexceed@age66.1

(d)[For@lper soniwholisi@member [6f ThelBasi clprogramiof thelWinneapol i Sior [$t. [Paul feacher slietirement fund
associ ati on(dr theldl dLawlGoor di natediprogram(df theDul uthf&acher sireti rement flindi@ssoci ati on, [formal [kt rement
agelmeansitheldgelatwhi ch@feacher Becomesid i gi bl effor @rormal [reti rement@nnui tyldomputeditiponmheetinglihe
agelandI(Servi celflequi rementsispeci fi edlih theldppl i cabl elprovisi onslof thelarti cl esiaf [ihcor por ati on(Or Byl aws(af the
respectivelfeachersiretirementfund@ssociation.]
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Sec.[4.Minnesotal$tatutes2000, [Section[354A .31, [Subdivisi on(4a, [iIslamendedibiiead: []

Subd.[4a.MCOMPUTATIONIOF[THEINORMAL[COORDINATEDIRETIREMENTANNUITY;[IDULUTH
FUND.] [{&) T hi s[subdivi sionlappli eslfolthetewlaw(door di nated[program(of (thelDul uth[feacher slieti rement fund
association.[

(b) T hemormal [oor di natedfetirement [@nnui tylis@n@mount[équal [olareti ringldoor di natedmember's@verage
salarylulti pliedytheleti rement@nnuityformul alper centage. [Aver agelSal ary(for [pur posesiof [thi siSecti onlheans
anl@mountléqual [ibthel@veragelsal aryuponiwhi chidontri buti onsiiver elhadelfor thelhi ghest [fivelSuccessi velyear sIOf
serviceleredit, butMaymotn@nyléventincl udel@nyinorelthanfheléquival ent[of ([GOnonthl y[Sal ary(payments.
Averagelsal aryhust beBasedupon(al | [yearsidfServi celdredit(if [thi siServi celdreditlisTessithanfivelyears.[

HhRfafpens : ,Mnlessmaragraphltj) Ehmonjunctlon
wnh@;bdlwsonm @roduces@[ﬂlgherﬁnnwtyﬁmount [hM/hlch@asemaragraphE(d) [@pplies.[Thelfetirement@nnuity
formul alper centagelfor [pur posesiof thi sipar agr aphlisihelper centSpecifiedlih[Secti on356. 19, [Subdi vision (L, [Per Year
forBachiear[df[Goordi nated(Servi ceffor thelfi r st fenyear sandihelper cent [Specifi edlih(Section[356.19, [Subdivision(2,
for[@achlSubsequentyear[6f [Goordinated(Service.[]

(d) EIThI smaragraph Bppl i es[fb@@erson Mho[S@tﬂbast[BS@earsll ol d@ndi#h > i ;
i ast eleitand M/hoseﬁnnwtyﬁmount When(dal cul ated(inder [fhls
paragraph ﬂxnd[ﬂn [eonjunction ENlth [Subdivis onD’ Oisthi gher [hanlitfsivhen(¢al cul atedinder [paragraph{c)in
conjunctioniwith[Subdivi s on[B.T helfetirement@nnui tyformul alper centagelfor [pur poseslof Thi slpar agraphlisiihe
percent(Specifiedlin(Section[356.19,[Subdivision[2, for[eachyear [0f [Goor di nated(Service.(I

Sec.[B.MMinnesotal$tatutes2000, [Section[354A .31, [Subdivisi onB, [islamended(biead: []

Subd.B.[MUNREDUCEDMNORMALRETIREMENTANNUITY .] () Wponetirement (@t thelfiormal reti rement
ageith &t [east threelyear siof[Servi celdredit, [door di nated(thember (shettbeldf thelWinneapol i siteacher sirktirement

cal cul atedPirst ated(puirstantfbunder Bubdlw sond.0]

(b) Wponlretirement(at fheldor mal [fetirement @geli th @t Teast [fhreelVear SIof [Servi celdredit, [Amember [0f Thelhew
lawidoordinated(grogram(cf theDul uthf&acher sreti rement fundidssoci ati onlisientitl edfd@nor mal [retirement @nnuity
calculatednder[subdivision4a.[]

Sec.[8.Minnesotal$tatutes2000, [Section[354A .31, [Subdivisi on[8, [islamended(bilead: [

Subd.B.IREDUCEDRETIREMENTANNUITY .] (8)[Thissubdivision@ppliesanl yib@per sonihoffirstlbecame
aldoordinatedimhember [6f ThelWl i nneapol i slieacher slrkti rement fund(@ssoci ati oan_f[fﬁrBi[E’aul [feacher [eti rement
fund@ssoci ati on(dr @member [af @pens onfundlistedihiSection356.30, Subdivision3, @ther thantheDul uth f&achers
retirement fund@ssoci ati onBeforeldul y[1, 1989, [@ndiwhosel@nnuitylishi gher Wwhen(dal cul ated s nglthelreti rement
annuityformul alpercentagelin[subdivision[2,[paragraph{b),nCtonjunctioniththisCsubdivisionthanivhen

cal cul atedunder [Subdivi sion(4, [Par agraph({c), ihldonjunctioniwith[Subdivision.O

{3 [(1) Wpon[retirement(at @nlagebeforelthelfiormal Meti rement(agewi ththreelyear siof [Servi celdredit[or [prior o
agelB2with(at Meast [30year siof [Servi celdredit, [@ldoor di nated hember [shal | elenti tl ed[folalreti rement@nnuitylihlan
amount[équal Holthelhormal [feti rement@nnuityl¢al cul ated[lisi ngihelfeti rement@nnuityHormul alpercentagelin
subdivision(4,[Paragraph((b), FeducedByOne-quarter ([0f [Gnelper cent for [Bach honthfhat fheldoor di nated mhember (i
under thelnormal [rieti rement(agelif ftheldoor di natedimhember haslessithan [30ear slof [Servi celdredit[0r islunder [the
agelaf[B2[iffheldoordinatedmhember has(at Meast [30year slof [Ser vi celdredit. [
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h}[12) [Anyldoordinatedhember whoselattai ned@gelpl usldredited@l | owabl elServi celfotal SO0 ear slisiéntitl ed,
upon(application, fol@wetirement [@nnuityin[@n@mountéqual [folthelmormal [etirementannuityldal cul atedising
thelfeti rement[@annuityformul alper centagelin[$ubdivision[4, [paragraphl{b), vithout[anyteducti on by teason[of
earlyfetirement.]

teacherslieti rement fund@ssoci ati on[@ndivhose@nnuitylisthi gher livhenldal cul atedliisi ngfhelfetirement [@nnuity
formul alger centagelihSubdivi sion@a, Baragraph((b), ihidonjunctionii ththi siSubdi vi si onthanWwhenical cul atediunder
subdivisionl4a, [paragraph({c), ih[donjunctioniwith(Subdivision(7.[]

(1) Wponlrktirement (@t@n@gebeforefheliormal [fetirement @gelwi ththreelViear sIof [Ser vi celdredit(Or [Befor eldge®B2
with(&tTeast[(BOyear sLof [$ervi celdredit, member [of fhelhewDawldoordi natedprogramlof IhelDul uthfeachers
retirement fund(@ssoci ati onlislenti tl edfbl@lrkti rement@nnuityih@n@mountéqual folfhedormal etirement@nnuity
cal culated(usi nglthelrkti rement@nnuityformul alfer centagelihSubdivisionda, Paragraph((b),, feducedBylGne-quarter

yearslof [Servi celdredit[dr isiunder Thelageldf [B2(if Theldoor di natedmember has(at Teast [(30year Siof [Ser viceldredit. [

(2)[AChewawltoordinatedbrogrammember Cof[theDul uth[teacherstetirementfundCassoci ati on[whose
attai ned@gelpl usidredited@l | owabl elServi celfbtal S90ear sliklentitl ed, Wpon(@pplicati on, fo@reti rement @nnuitylih
an@mountleéqual [fblthehormal [heti rement @nnuityldal cul ated[si ngthelretirementannuityflormul alper centagelin
subdivision(da,[paragraph({b), Without@nyfeducti onByreason(of [éar| yretirement. ]

Sec.[7.IMinnesotal$tatutes2000, [Section354A .31, [Subdivis on[7, [isl@mendedibriead: [

Subd.[@.MMACTUARIALREDUCTION[FOREARLY [RETIREMENT.]ThisSubdivisi onl@ppliesfol@personiwho
haslbecomelat least [(55[year slol diandi rstbeeormesbecamel@l¢oor di nated[member [of [EheMinneapoli siieachers
retirement fund(@ssoci ati on[0r [0f TheSt. [Paul Feacher st rement fLind(@ssoci ati on@fter [Junel30, 1989, fb@member

yearsiold, @ndfolanylother [coordi natedinember livholhasbecomel@t [least (b5 year slol dlandivhoselannui tylis
higherlwhen[¢al cul atedisingfhelfeti rement [annuityformul alper centagelin[subdivision[4, (haragraphl{c), [or [in
subdivisi on[4a, [paragraphl{c), hichever[d@pplies, [ih[donjunctioniwi th{thi slSubdivisi onthanwhen(dal cul ateddnder
subdivision[4, Cparagraph{b),Cor [0 n[subdivision[#4a,[baragraph[{b),[Wwhichever Capplies,[in[tonjunctionCivith
subdivision[®. A [6oordi natedhember iwholreti resibefor elthelful | enefit[agelshal | belpai dthelfetirement@nnuity
cal culatedisinglthelfeti rementannuityformul alper centagelin[Subdivisi on[4, [paragraphl(c), [or ih[Subdivision[4a,
paragraph((t),Mhichever [@ppli es, MeducedSolthat fhelfleducedi@nnuitylisithedctuarial [8quival ent(df Ttheldnnuitylthat
woul dtbelpayabl elfothelnember [if Bhelnember [dleferredtecel ptLof Thelannuity[@nd@hel@nnuity@mount ivere
augmented|(at@n@nnual ratelof threelper centidompounded@nnual l yfromtheldaythel@nnuityBegi nsiiblaccrueldntil
thelnormal [etirement(age.[]

Sec.[8.0356.83] [LIMITATIONIONTHEEXTENSIONOFTHERULEDFS0.] O

(a)Nlotwithstanding@nylprovisi oniaf Tawtotheldontrary, fhe"rul eldf Q0" aynot Belextended fbl@nypensi onlplan
beyondihelfeacher eti rementassoci ati on@nd@heDul uthfeacher sieti rement Hundlassoci ati onilinl ess(ihelinost
recent(prior @ctuari al Mal uati on(of Thelpl an[preparednder [Section[356.21 5By theldonsul ting@ctuaryretainedBythe
| eqi gl ativel dommissi ononpensionsLandltetirementlindicateslihat [thelfotal [fequired¢ontributi onslof [thelplan
exceedlihelibtal [Ectuarial Mequirementsof thelpl anbyan@mountéqual [folor [greater fhanthelactuarial [dost[of [The

(b)[Annually, @slpart[of Thelfevi ewlbythellegi dl ativeléommi ssion[on [pensi onsiand(feti rement[df (Thelactuarial
funded¢onditionlafEhelVari ousStatewidel@ndajor dlocal et rement [l ansfiolivhi chfhellrul eldf (0" (haseen
extended(iblpost-Junel30,1989, hirees,[if ftheldommi ssi on(fi ndsthat fthelftal [lequiredigontributi onslof [@planfo




96THIDAY] MONDAY ,[APRIL®,2002 7759

of thelplan@slreportedihfhelmost fecent [@ctuari al Mal uati onGf ftheldl anunder [Secti on356.215, theldommi ssion(shall
recommend(intheformCof proposedilegid ation[anincreaselinCégual Camountsiinthelimember CandCémpl oyer
contributi onrates(df Thelpl an(Suffi ci ent fbldauselthelfuturefbtal [fequi redidontri buti ons(af thelpl anfblégual Thelfbtal

actuarial lequirementslafthelpl anlasldi scl osedihfhel@pplicabl elactuarial (Wal uation. [

Sec.[9.[EFFECTIVEDATE.]O

SectionsAfhroughBlareleffectivelonJuly1,[2002." O

Renumberfhelarticl esliniSequence]

Amend(iheffitlelaccordingly

Alroll [dal | Waslequestediand(proper | ySeconded.

Thelduestionwaslfaken[dnihelAbel er[et[@ [Bmendment@ndthelrol | Wasldal led.(I

Pursuantfoltul e[2.05, Bhe[Bpeaker [éxcusedDavni e, [Bei fert[andThompsondromVotinglonihelAbel er (&t (@l
amendment{bH. [F.MNo.[3127,Thelthirdéngrossment, [@s@amended.

Therelwere[106[yeasiand23nays@sliol | ows:

ThoselWwhootedihfhelaffirmativelvere:

Abeler Dempsey Hausman Kubly Osthoff Solberg
Abrams Dibble Hilstrom Larson Otremba Stanek
Anderson, (1l Dorman Hilty Leighton Ozment Stang
Bakk Dorn Holsten Lenczewski Paymar SwapinsKi
Bernardy Entenza Howes Lieder Pel owski Swenson
Biernat Erhardt Huntley Mahoney Penas Sykora
Bishop Evans Jacobson Mares Peterson Tingelstad
Blaine Finseth Jaros Mariani Pugh Vandeveer
Boudreau Folliard Jennings Marko Rhodes Wagenius
Bradley Gleason Johnson,R. Marquart Rukavina Walker
Carlson Goodno Johnson, (3. McGuire Ruth Walz
Cassll Goodwin Jordan Milbert Schumacher Wasiluk
Clark,[J. Gray Juhnke Mullery Seagren Westerberg
Clark, K. Greiling Kahn Murphy Sertich Westrom
Daggett Gunther Kalis Ness Skoe Winter
Davids Haas Kelliher Nornes Skoglund Spk.[Sviggum
Dawkins Hackbarth Knoblach Opatz Slawik
Dehler Harder Kaoskinen Osskopp Smith
ThoselwholNotedlinthelfiegativelwere:
Anderson,B. Gerlach Krinkie McElroy Paulsen Wilkin
Buesgens Holberg Kuisle Molnau Pawlenty Wolf
Eastlund Johnson,[J. Lindner Mulder Rifenberg Workman
Erickson Kielkucki Lipman Olson Tuma

Thelthoti on[prevail edlandfheldmendmentwasadopted.
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ThelSpeaker(dalledlAbramsibthelChair.

Davidsihovedfbl@amendH®. [F.MNo.[3127, fhelthi rdéengrossment, @s@amended, [@slfol lows: [
Pagel28, Tinel23,[del eteléverything(@fter thelperiodd

Pagel28, [del etellines24@nd 2501

Pagel28, Tinel26,[dd ete["thelémployee." [

Pagel32,Tinel27,[del eteléverything(@fter fhelperiodd

Pagel32,[del etellines28@nd[2901

Pagel32,Tinel30,[dd etemember." [0

Pagel35, Tinel31,[del eteléverything(@fter thelperiodd

Pagel35, [de etelline[320]

Pagel35, Tinel33,[del eteléverythingbeforeI ' [

Thelthoti on[prevail edlandtheldmendmentwasadopted.

Sol bergl@and(A bramsimovedib@mendH. [F.No.[3127, fhelthirdiengrossment, [asiamended, @s{ol | ows: [
Page(180, Tine29,[de eteCLARIFICATIONS" [@ndlihsert IPROVISIONS' @ndiihsert: O

" Section[1.ML aws[1997, [chapter 202, [@rticle(2,[Section[61, [Aslamended Myl aws[1999, ([chapter (250, [@rticlell,
section[106,[andIl aws2001, [First[$peci al [Sessi on(chapter (10, [@rti cl 2, [Section(85, isl@mendedfolread: [

Sec.[61.0VOLUNTARY WNPAIDILEAVEIOFABSENCE.] U

Appointing@uthoriti esih(stateldovernmentmay(@l | owléach[empl oyeeiblibkel@aninpai dlkavelof [@bsencelfor Wp
to320hourslduringtheperi odléndi ngJunel30,[2003, [@nd@n(additional [160Moursiduringihelperi odbeginning
July(d, 2003, @ndlendingldune30,2005. Each@ppoi nting@uthori ty@pprovingiSuch@lkeavelshal | @@ owihelémpl oyee
toldonti nueldccruingiacati onland(si ck Teave, [Beld i gi bl elfor [pai dhol i daysiandlihsuranceBenefits, [EccruelSeniority,
andlaccruelServi celdreditlin(statelfeti rementpl ansipermittinglServi celdredi tsifor [Authori zedTeavesiof [absencelas(if
thelémpl oyeelhad(@ctual | ylbeenempl oyediduri ngthelfi melof thelleave. [IIf [theleavelof [@bsencelisTor [oneful | [pay
periodcrTonger, @nylholidaylpayshal | Belihcl udedlihfheffirstigayrol | Mar rant&fter fietur nfromiheleaveldf @bsence.
Thel@ppointinglauthoritylshal | [Attempt {olgrantHequestslfor [Winpai d Teavesiof [@bsenceldonsi stent Wi th[thelfieed (o
conti nueleffi cient[dperati on(of fhel@gency.[However, [@achl@ppoi nting@uthoritylshal | (fetai n[di screti onfolgrant [or
refuseliblgrant Mequestsibr Teavesiaf [@osencel@nd(iblSchedul elandldancel Teaves, [Subject {o@ppli cabl elprovi s onsof
coll ectivelBargai ningagreementsfandidompensationplans." [

Page183,[1ine10, [dd ete[Tand 2" [andlihserttol3" [
Renumber [fhelSecti onslin[Sequencel@ndidorrectinternal [feferencestd
Amend(ihefitlelaccordingly

Thelthoti on[prevail edlandheldmendmentwasadopted.
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Krinkie, [0l sonl@and(lipmanimovedfo@mendH.[F.MNo.[3127, Thelfhirdiengrossment, [asi@mended, [asfol l ows. [

Pagel39, @fterMinel33,lihsert:(]

Section[1.IMinnesotal$tatutes2000, [Section[354.42, [Subdivision[2, islamendediblread: [

"ARTICLEQO

(TEACHERSIRETIREMENTIASSOCIATIONDO
[CONTRIBUTIONRATEREDUCTIONO

Subd.2.[TEMPLOY EE.] [{B)Thelémpl oyeeldontributi onibhefundlisianiamountéqual [b5-6(4.0[per cent[6f the

sal aryldf(everyldoordi natedimember [@nd2-08.0[percent [df (thelSal ary[of [@verybasi clthember. [

(b)[Thisldontributionmust elhadeyldeducti onfrom(sal ary. MWherel@nyporti onof [Anember'siSal arylisipaid
fromgther Thanlpublicfunds,thelhember'siémpl oyeeldontributi onhust belBaseddnthelentirelSal arylreceived.[

Sec.2.MMinnesotal$tatutes2000, [Section[354.42, [Subdivis on[3, [islamendedibiead: [

Subd.[3.[IEM PLOY ER.] Thelempl oyer [Gontributi onfbfhefundisian@mountEqual TbBE-6[4.0[percentGf thelsal ary
of [@achldoordinatedmember [@nd3-0(8.0[per cent(df thelSal aryldf (@achbasi clthember. [

Sec.[3.0EFFECTIVEDATE.]O

Renumberfhelarticl eslin{Sequence]

Amend(iheffitlelaccordingly

Alroll [dal | Waslequestediand(proper | ySeconded.

ThelquestionastakenldntheK rinkieletd @mendment@ndihelrbl | asidal l ed. [T hereldrer e24yeasiand108[nays

asiollows:

ThoselWwhootedihfhelaffirmativelvere:

Anderson,[B.
Blaine
Bradley
Buesgens

Clark,J.
Erickson
Gerlach

Jacobson

Johnson, [J.
Kielkucki

Krinkie
Kuisle

Thosewholoted(ihfhelfiegativellere:

Abeler
Abrams
Anderson, Il
Bakk
Bernardy
Biernat
Bishop
Boudreau

Carlson
Cassell

Clark, K.

Daggett
Davids
Davnie
Dawkins
Dehler

Dempsey
Dibble

Dorman
Dorn
Eastlund
Entenza
Erhardt
Evans

Lindner
Lipman
McElroy
Molnau

Finseth
Folliard
Fuller
Gleason
Goodno
Goodwin
Gray
Greiling

Mulder
Olson
Paulsen
Pawlenty

Gunther
Haas
Hackbarth
Harder
Hausman
Hilstrom
Hilty
Holsten

Rifenberg
Tuma
Vandeveer
Wilkin

Howes
Huntley
Jaros
Jennings
Johnson,R.
Johnson, [$.
Jordan
Juhnke



7762 JOURNAL FTHEHOUSE [96THIDAY

Kahn Mahoney Nornes Pugh Slawik Wagenius
Kalis Mares Opatz Rhodes Smith Walker
Kelliher Mariani Osskapp Rukavina Solberg Walz
Knoblach Marko Osthoff Ruth Stanek Wasiluk
Koskinen Marquart Otremba Schumacher Stang Westerberg
Kubly McGuire Ozment Seagren SwapinsKi Westrom
Larson Milbert Paymar Seifert Swenson Winter
Leighton Mullery Pel owski Sertich Sykora Wolf
Lenczewski Murphy Penas Skoe Thompson Workman
Lieder Ness Peterson Skoglund Tingelstad Spk.[Sviggum

Thelmotion(didniotprevail @ndiheldmendment Wasnot[@dopted.

H.[F.MNo.[3127,[A il for @n[Actfe ati ng[folfeti rement; Wari ousieti rement(pl ans; [dl arifyi ngthelaws@pplicable
tolthelremai ningTocal [poli cel@ndpai difirefi ghter [Pensi on[pl ans; [epeal i ngldbsol etellbcal [pol i celandipai dfirefighter
pension(planlaws; [Euthorizing(Ser vi celdreditpur chaselfor [dertai n[ri kelperiods; [Provi di ngpubli clémpl oyeelpension
coveragelfor [dertai n[forei gnlditi zens; [dl arifyi nglthember shi pleli gibility@and@l | owabl elServi celdreditfor thelpublic
empl oyees[feti rement[&ssoci ati on; [equi ringlmember shi pior [tharter [$chool (eacher slinihelfieacher siietirement
associ ation; [providingffor thelpaymentdf (Unpai didl osedGharter [School [reti rement(dontri buti onsifromIcharter [School
| easel@i d; [ iminating[¢ontributi onatelincreaseslinthellocal [government[torrecti onal [$ervi celieti rementplan;
establishinglprovi sionsiiel ati ngiolémpl oyeesiof thelK anabechospital [if (thellospital [is[privati zed; [éxtendinglihe
expiration[tateTorCtertai nCprior[serviceltredit[purchaselauthorizati ons, [tecodifyingsocial [security[toverage
provis ons; implementi ngliecommended¢hangeslin[$al arylactuarial [assumptions; [l arifying@heltestri ctionsion
suppl emental [@ndIbcal [Pensi onlpl ansifor [pl ansfundedfromi@ccumul ated(si ck[@ndMacati onTkave; [feorgani zingthe
revisingiariousigeneral [fieti rement [Provi s ons; [ihstructi ngthelfevi sor [0f (Statutes; [Authori zi ngtheldommi ssi oner [Gf
admini strati onHolleaselpens onfundiacilitiesfoldefer redléompensati on[servicelproviders; [authorizingleertain
volunteer firefi ghter sliblfecei velServi celpens onslor [di sabi l ity Benefi tsii thout [er mi nati nglacti velServi ce; [dreating
thel¢oordinated[programCof (Ehelllegi sl atorslieti rement[pl an; Oprovidinglal$econd$oci al [$ecurityteferendumfor
| egislators; [thodifyinginneapolisipoli celdpti onal [@nnuitylprovi sion; hodi fyi ngMol untaryltinpai d [ eaveldf [@bsence
provisi on(for [Statelémpl oyees; [provi dingfor [@n[éxtensi on[of fheldul elof [(I0Denefit (i er for [Thelfeacher slietirement
associ ation@ndiheDul uthi&acher sieti rement fund@ssoci ati on; changi ngtheleffecti veldateffor (Gertai nithodi fi cations
tolfhefjudgesietirement[plan; dmendingIMinnesotal Btatutes2000, [Sections[69. 77;[69.80; (353.01, hyladding[a
subdivision; [353.64,3ubdivision[7a; [353A.08, [Subdivi s on[6a; [353E.02, [Subdivisi on 1, by addi nglasubdivision;
353E.03;353F.02,[Subdivision(4;[354.05, Subdivision(38;354.44, [Subdivis on[6; [354A.011,[8Bubdivisions15A,[27;
354A .31, [Subdivisionsi4a, 5,[8,[7;355.01, [Subdivisions1,[3,[8,8, By@ddinglSubdivisions; [355.02;[355.03; [355.05;
355.07;[355.08;[356.001;[356.20, [Subdivisions[1,[2,[3,[4,[4a;[356.215, [@samended; [356.216;[356.217;[356.219;
356.22;[356.23;356.24, Subdivisions(lb, ¢, 2;[356.245; 356.25; [356.30;356.302;[356.303;[356.32; [356.40; [356.41;
356.50;[356.55, [aslamended; [356.551; [356.611; [356.65,Subdivision[2;[356.87;[356.89,[Subdivision[3;[423A.17;
423A.171;[423B.09,SlbdivisionB; d24A .02, Subdi visi on[T; 424A.09; MinnesotalStatutes2001Suppl ement, [Sections
352.01,8ubdivision[11;353.01, SubdivisionsZa,2b, 11b, 16;353.27,Subdivis onsld, 11;[354.05,Subdivisions2,[13;
356.24,[3ubdivision[1;[356.555;[356.62; [356.65, [Bubdivision[1; ILaws1997, [¢hapter (202, [@rticl e[2,[Section[61, [@s
amended; M aws1999, [chapter 222, [Erti cl €16, [Secti on16; M aws2000, Ghapter (461, @rti cl €10, [Section(3, @s@mended;
Laws2000, [chapter (461, [@rticle[12,[Section[20; 1L aws2000, [chapter (461, [@rti cl e[18, [Section[10; L aws[2001, [First
Speci al [Sessi onlchapter 10, [@rti cl €8, [Section21; [Propos ngldodi ngfor BewTawih Wi nnesotalStatutes, [dhaptersi3A;
355; [356; [proposi ngldodi ngfor mewlawlasMinnesotalStatutes, [Ghapter [356B; [fepeal i g i nnesotalStatutes2000,
sections(B89.25;89.26;69.27;[69.28;89.29;[69.30;[89.32;[69.361;69.37;[69.38;[69.39;69.40;[69.41;[69.42;[69.43;
69.44;(69.45;(69.46;[89.47;[69.48;[89.49;[69.50;89.51;[69.52; [69.53;89.62;[69.78;[2971 .10, [Subdivision(2;[355.01,
subdivisions(2,[4,[3,[9,[10;[355.11;355.12;[355.13;[355.14;[355.15;[355.16;[355.17;[355.201; (355.202; [355.203;
355.204;355.205;355.206;[355.207;[355.208; [355.209; 355.21;355.22;[355.23;[355.24;[355.25; [355.26;[355.27;
355.28;[355.281;[B55.282; [355.283; [355.284; [355.285; [355.286; [B55.287; [355.288; [355.29; [355.291; [355.292;
355.293;[355.294;[355.295; [355.296;[355.297; [355.298; [355.299; [355.30; [355.311; [355.391;[355.392;[355.393;
355.41;(355.42;[355.43;(355.44;[355.45;355.46;[355.48; 355.49;[355.50; [355.51; [355.52;355.54; [355.55; 355.56;
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355.57;[355.58;[355.59;355.60;355.61;355.621; [355.622;[355.623;[355.624;[355.625;[355.626;[355.627;[355.628;
355.71;[355.72;[355.73;[355.74;355.75;[355.76;[355.77;[355.78;[355.79;[355.80;[355.81;[355.90;[356.19; [356.305;
356.306;[356.31;[356.325;[356.35;[356.36;[356.37;[356.371,[Subdi visi ons(2,[3;[356.372;[356.38; [356.39; [356.45;
356.451;[356.452;356.453;[356.454;[356.455;[356.615; [356.71;[356.80;[356.81; [356.86; [356.865; [356.88;[356.89;
423.37;[423.371;[423.372;[423.373;[423.374;[423.375;[423.377;[423.378;[423.379;[423.38;[423.381;[423.382;
423.383;[423.384,[423.385;[423.386;[423.387,[423.388;[423.389;[423.39;[423.391,(423.392;[423.801,[423.802;
423.803;[423.804;[423.805;[423.806;[423.808;[423.809;[423.810;[423.812;[423.813;[423.814;[423.90;[423A.03;
424.01;[424.02;424.03;[424.04;1424.05;424.06;424.08;[424.14;1424.15;[424.16;[424.165;(424.17;424.18;(424.19;
424.20;[424.21;[424.22;[424.23;[424.24;[424.25;[424.27;[424.28;[424.29; MinnesotaBtatutes2001 [Suppl ement,
sections353.01, [Subdivision[39;[356.371, [Subdivision[1; [356.866; [Speci al [Sessi on[Laws1889, [Ghapter [425; [Special
Session(lLaws[1891, [¢hapter [11; ML aws1897, [Ghapters[389;390; (L aws1915, [Ghapter [68; L aws[1917,[dhapter [196;
Laws[1919, [dhaptersB8,[B15; M aws1921, Ghapter 118; M aws11923, dhapter B4; M aws1925, [Ghapter 197; D aws1931,
chapter(48; Ml aws1933, [Ghapter[122; M aws1935, [Ghapters92;192; [208;[259; ML aws1937, [dhapters(132;[197;[253;
Laws[1939, [dhapters124;[304; L aws[1941, [chapters[74;[182; [196; L aws1943,[Ghapters[170;267;397;[413;[432;
Laws[1945, [6hapters(74;182;[277;[300; M aws1947,[chaptersi40;[43;[101;274;[329; [ aws[1949, [Ghapters87; 144,
153;[154;[164;[191;[235;[281;[378; L aws[1951, [¢hapter s[4 3;[45;[48; [144;[233;[243;[420;[435;[499; (L aws[1953,
chaptersi37;(44;91;235;253;348;[391;[401;406; M aws1955, ([Ghaptersl42;[49; [75;[151;[187;[188;[293; 294, [348;
375;[827; M aws[1957,[chapters10;16;[36;127;[144;[164; 256,257, [455;B830; [7193; L aws1959, [Ghapters[108; [131;
191;[207;[208;211;437; N aws1961, chapter s[186;[290; [295; 300; (343;[376; [399; 434; 435, [Section[2; [443; [620; 831,
747, [Extral$essionllaws1961, [chapters28; [80; L aws[1963, [dhaptersi36;[208; (221, [271;[443;[453; (454,464,619,
636;643;670;[715; M aws1965, dhaptersi74;[179;190;418;457;458;465;498; 536; 540; 594; 604; B05; B36; [490;
Laws[1967, [6haptersiB44;[678;[702;[708;[730;[732;[136; 151, [175;[7183;[798;[807;[816;[848; Il aws[1969, [dhapters
138;[442;[443;[8352;[376;394;614;641;668;669;B870;671;672;[686;694;[116;[849;1087; [Laws1971,[Chapters
51;[178;1407;[8349;[614;[807;[809;[810; [Extra$essionllaws1971, [Ghapter [41; T aws1973, [Ghapter s[286;[287;[346;
359;[432;[433;[887; L aws1974, [Ghapters[251;[382; L aws[1975, [Ghapters(120;[121;[127; 254, [Sections, 2, (3,14, 5,
6;[368, [Section(54;[389;408;[423;[424;425; [l aws[1976, [chapters(36; [718; [85;99;247; M aws1977, Chapters[83; (164,
sections1,[3;[169;270;275;[374,Sections1, 2,(3,4,5,8,7,[8,9,[10,11,12,[13,14,15,[16,17,[18,19,[20,21,[22,
23,[24,[25,[26,[27,[28,[29,[30,[31,[32,[33,(34,(35,(36,[37,[38,[39,(40,(41,(42,(43,(44,(45,(46,(47,[48,(49,(50,(51,[52,
53,84,[85,56,57, 58,59, 60; 429, [SectionB2; [l aws1978, [chapter si563, [Sections[12,[13,14,16,[17,[18,19, 20,21,
22,[23,124,[25,(26,27,[28,[29,[30;[579;[848; 690, [Secti ons9, [10; [793, [Secti on[96; L aws1979, (Ghapters[131, [Section
3;[216, [Sections[27,[28,(29,(30, (31,34, (35,[36,[37,[38,[39,[40,[41,[42,[43,[44; L aws1980, [dhaptersi341, [Sections(2,
3,[4,8,[,09,10; 600, [Sections11,12,13,14,15,16,17,[18,22; 807, @rti cl eX V, [Section23; L aws1981, [chapter 68,
sections(31,32,[33,034,[35,[36,[37,[41,[42,[43; [ aws1981, [Ghapter (224, [Secti ons[236, (237,239,240, (243,244,247,
248,[252,1253,[258,[259,[260,[261,[263,[264,[265,[266,[267,[268,[270,[272,[273; L aws1981, [Ghapter (297, [Sections
1,[2; M aws[1982, [6haptersi402;[443; 574, [Sections3,[4, 5,6, 8; 378, [@rti clell , [Section(1,[Subdivision(8,@rticlel,
section[18; 610, [Sections8,[9,10,11,12,[13,[14,15,[16,17,[18,[19,20; L aws1983, [Ghaptersi47; [14; 84, [Section(d;
291,[Sections(8,[9,10,11,12,13,014,(15,16,117; Ml aws1984, [dhapter (574, [Sections[18,[19,[20,[22,(23,[24,[25, 26,
33; ML aws1985, [chapters[259, [Secti ons(B, [6; (261, [Sections14, [15,[16,[18,[20,[32,[33,[34, 35, (36; ML aws1985, [FFir st
Special [$essi onlchapter (16, [Erti cl el2, [Secti on[6; I aws[1986, [Ghapter s[359, [Sections22,[23, [24,[25; 458, [Secti ons23,
34; ML awsIN 987, [6hapter[372,[@rti clel2, [Sections7,[8,[9,[10,12; ML aws1988, [6hapter [709, [@rti cl es[8, [Section[3; 9,
section(B; [Maws1989, [Ghapter[319, @rticlel, [Sections2, (3,14, [12; D aws1990, [Ghapter (B89, [arti cl e[, [Section[7; Maws
1991, [@hapters[96;269, [Articl e2, [Sections12,[13; ML aws1992, [dhapters[392, [Section(1;[393, [Section1;[422;[431,
section(l;[448;[455; 563, [Sections[3, [4, [5; (586, [Secti on[1; L aws[1993, [dhapters[72;[110; 112, [Section[2;[126; 202,
articlel; laws1994, [dhaptersi409;[410;[474;[490; 541, [Section(3; L aws1995, [Ghapter (262, [Arti cle10, [Section(4;
Laws[1996, [dhapter 448, @rti cl e, [Section1; M aws1997, [dhapter (233, @rti cl e[1, [Section[B8; [l aws1997, Chapter 241,
article2,[Sections2,(3,[4,[5,[6,[9,10,11,13,[14,15,20; M aws1999, [¢hapter (222, [@rti cl e[3, [Secti on[6; L aws2000,
chapter(461,@rticle10,[Section2.0]

Thebill Waseadfor [Thelthi rdfi me, @sl@amended, [@ndpl acedtpon(its{fi nal [passage.

Thelduestionwaslfakenlonihelpassageldf thelbil | [@andthelrol | Was(dal | ed.
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Pursuanttoltul e2.05, theBpeaker CexcusedDavni eCand I hompsonfromotingConthelfinal Cpassagel bf
H.[F.INo.[3127,[@asl@amended.

Therelwere109yeasiand21nays@sliol lows:

ThoselWwhootedihfhelaffirmativelvere:

Abeler
Abrams
Anderson, Il
Bakk
Bernardy
Biernat
Bishop
Blaine
Boudreau
Bradley
Carlson
Cassell
Clark,J.
Clark, K.
Daggett
Davids
Dawkins
Dehler

Dempsey

Dibble
Dorman
Dorn
Entenza
Erhardt
Evans
Finseth
Folliard
Fuller
Gleason
Goodno
Goodwin
Gray
Greiling
Gunther
Haas
Hackbarth
Harder
Hausman

Hilstrom
Hilty
Holsten
Howes
Huntley
Jacobson
Jaros
Jennings

Johnson, R.
Johnson, 3.

Jordan
Juhnke
Kahn
Kalis
Kelliher
Knoblach
Kaoskinen
Kubly
Larson

Thoselwholoted(ihfhelfiegativellere:

Anderson,[B.
Buesgens
Eastlund
Gerlach

Holberg

Johnson, [J.

Kielkucki
Krinkie

Kuisle
Lindner
Lipman
McElroy

Leighton
Lenczewski
Lieder
Mahoney
Mares
Mariani
Marko
Marquart
McGuire
Milbert
Mullery
Murphy
Ness
Nornes
Opatz
Osskopp
Osthoff
Otremba
Ozment

Molnau
Mulder
Olson

Paulsen

Thelbill Waspassed, @slamended, @nd(its{itl elagreedb.

Therelbe nglnoldbjecti on, Theldr der [6f Busi nessifever tedfbPetiti onsi@ndCommuni cations.

Paymar
Pel owski
Penas
Peterson
Pugh
Rhodes
Rukavina
Ruth
Schumacher
Seagren
Sertich
Skoe
Skoglund
Slawik
Smith
Solberg
Stanek
Stang
Swapi nski

Pawlenty
Rifenberg
Seifert
Wilkin

PETITIONSIANDICOMMUNICATIONS

Thelfbll owingldommuni cati onWastiecei ved:

Swenson
Sykora
Tingelstad
Tuma
Vandeveer
Wagenius
Walker
Walz
Wasiluk
Westerberg
Westrom
Winter
Wolf
Spk.[Bviggum

Workman
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STATEIOFMINNESOTA
OFFICE[OFTHEGOVERNOR
SAINTIPAULB5155

March(27,[2002

TheHonorablelStevel$viggum
Speaker [of ThelHouseldf [Representatives
ThelStatelof Minnesota

Dear [Bpeaker [SBviggum:

| thavelVetoed[and@mieturning[Chapter (INo.[280, (H.FF.INo.[197, (&l | [providinglgrantsiiolhoncommercial
television[stationsiand(authorizingbondsior [@lmetropol itanBusigarage.

InC1999, 0 i ne-itemVetoed[$113,0000or Lgrantsiolhoncommercial [iel evisi on[#tati onslin[ihelobmnibustate
government i nancellill . MAt[Thelfi me, Mvaséoncer nedlabout [expandingthelstate’ siiol elbeyondihesubstantial
support(al ready(provi dedfor [publ i cli evisi on. [Iexpressedimy i ewlthat digital [TV [Gonver s onlshoul dBefunded By
non-statelources.

Lastlyear, fhelllegidl aturelincluded($7.8millionfor [di gital [TV [donvers onlinfhelstatelgover nment fi nancelbil|
passedlduringlthelgpeci al [Sessi on. [MISigned(that [bil | [Sincelit @l solincl udedlanguagelriequi ringthelCommi ssi oner [af
Administration@ndihelinnesotalBubli clTel evisi onlB ssoci ati onfibiNegoti atelanagreement [Speci fyi nglusesifor digital
capabilityfblservelstatel@ndlbcal [gover nmentfieedsibeforelfhelgrantsidoul dbeldi stributed. [T

Thelparti eshiver elriequi redfbifi nal i zelanagreement By January (15, 2002, [6r thel@ppropriati onivoul didancel folthe
general fLind. MWpon(reviewingtheldontract@ndlih{li ght[of thelate’ siéconomi cldondition, Tldeci dedot fblénterihto
thelgrantdontractiithfhelMinnesotalPubli c[T el evisi on[A ssoci ati on. Whil elfheldontractihcl uded(provi si onsiblput
projectihanagement@nd@ccountabilityprocessesintolpl ace, thelstatelbenefitsidefi nedih thelproposedicontract irere
not@sufficientireturnidntheiihvestment, [garti cul arlyldonsi deringltheldommuni cati onsigapsithat exi stih[publi ciSafety
andhealth.TH.[F.MNo.[197(stil [doesn’ tiprovide@n@dequatellbvel [0f [direct Benefitfor Thelstatelgi venthelihvestment
beinglmade.

| m& sollincomfortabl elvi th [Thelvaydhat (hi sproject[isEunded. [T hi sthil | (paysor [dli gital [TV [grantsby
refinanci ng@M etropolitaniCouncil [general fundidppropriationwithbondsanduisi ngthelgeneral fundidol | arsifor
grants{iolpubliclid evis on[stati ons. [If thelkgi 9 aturelantsioliefi nancelfhelBusidar ageldppropriati oniwi thbonds,
thelprojectshoul dbelpartGf theldveral | Bonding(Bill [discussion. [Final ly, H.[H.Mlo.[197@ddstothestate’ siabligations
at@fi melwheniehaveldepl eted(Cur feservesi@ndiherelisdil | @gapBetweenfevenuesiandexpenditures, Bothlihthe
currentBudget@ndihelnext. [Mldannot(si gnlthi sbill ihtolewiwhil efheselBudget[probl emsdemai ndinsol ved. [

Forfheselfeasons, ametoinglthisbill.

Sincerdly,

JESSELVENTURA
Governor
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VETOIDVERRIDE

Bishoplinoved(thatH.[F.0No.[197,[Chapter INo.[280, elnowfecons der ed@ndiepassed, [Theldbj ectionslof [the
Governor [otwithstanding, [pursuant@ofArti cl eV, [$ection[23, [6f fhelConstituti on[of The[$tatelof M innesota.

Thelguesti onivasfiaken[ontheBi shopinoti onfoliecons der AndHepassH.[F.[No.[197,[Chapter No.[280, [fhe
objectionslof thelGover nor notwithstanding, [pursuantolArti clellV , [$ection (23, [of ThelConstituti on(of ThelStatelof
Minnesotalandthelriol | iwas(dal | ed. T her ellver 11 3yeas@nd20mays@sliol lows:

ThoselWwhootedihfhelaffirmativelvere:

Abeler Dempsey Hausman Leighton Otremba Smith
Abrams Dibble Hilstrom Lenczewski Ozment Solberg
Anderson, (1l Dorman Hilty Lieder Pawlenty Stanek
Bakk Dorn Holsten Lipman Paymar Stang
Bernardy Entenza Howes Mahoney Pel owski Swapinski
Biernat Erhardt Huntley Mares Penas Swenson
Bishop Evans Jaros Mariani Peterson Sykora
Blaine Finseth Jennings Marko Pugh Thompson
Boudreau Folliard Johnson, R. Marquart Rhodes Tingelstad
Bradley Fuller Johnson, 3. McElroy Rifenberg Tuma
Carlson Gleason Jordan McGuire Rukavina Wagenius
Cassll Goodno Juhnke Milbert Ruth Walker
Clark,[. Goodwin Kahn Molnau Schumacher Walz
Clark,K. Gray Kelliher Mullery Seagren Wasiluk
Daggett Greiling Knoblach Murphy Seifert Westerberg
Davids Gunther Koskinen Ness Sertich Westrom
Davnie Haas Kubly Nornes Skoe Winter
Dawkins Hackbarth Kuisle Opatz Skoglund Spk.[Sviggum
Dehler Harder Larson Osthoff Slawik
ThoselwholNotedlinthelfiegativelWere:
Anderson,B. Gerlach Kalis Mulder Vandeveer
Buesgens Holberg Kielkucki Olson Wilkin
Eastlund Jacobson Krinkie Osskopp Wolf
Erickson Johnson, . Lindner Paulsen Workman

Having[tecel ved[ihelconstitutional l yCrequiredwo-thirdsVote, (thellil | vasteconsi deredCand T epassed, [the
objecti onslof fthelGovernor [motwithstanding.

Full er Wasleéxcusedfor [theldemai nder [0f fbday's(Sessi on.
REPORT [FROM [THEICOMMITTEEONRULESIAND
LEGISLATIVEADMINISTRATION
Pawlenty(from{helCommitteeldonRul eslandLL egid ati velAdministration, [pursuantfolful e[1.21, [designatedihe

foll owi ng (Bl stoBelpl acedOnthelCal endar for thelDay, immedi atel yfol | owi nglthelfiemai ninglGil | SionftheCal endar
forthelDay, for M onday, [April [8,(2002:
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S.[F.No.[3098; [H. [F.[N0.[3350; [5. [F.[N 0s. [2460, (3024, [2738,[3134,[2392,2986[and[3026; H.[FF. IN0.[3092;
S.[F.MNos.[3257[@and3431; [H. [F.MNo.[289; (3. [F. Nos.[2707[and[2998; [andH. [F.No.[2787.

CALENDARFOROHEMDAY

S.[F.No.[3028,[A Wil [for [@n[act [fd ati ngoléducati on; [@uthori zi ng[thelMi nnesotaldommi ssi on[énati onal [and
community(Servicelfbldreateldnd(del egatelduti esblalprivate, [monprofitdor poration; [@mendingMinnesotalBtatutes
2000, [Section124D.385,[3ubdivis on(3, By@ddi ng@subdivision. [

Thelbill Wasread(for fhelthi rdfi mel@andpl acedtpon(its{inal [passage.

Thelquestioniwas(iakenonthelpassagelof [Thelil | Andthelfol | Wasldal | ed. [T herelwer e[128yeas@nd4haysias
follows:

ThoselWwhootedihfhelaffirmativelvere:

Abeler Dorman Holberg Lenczewski Paulsen SwapinsKi
Abrams Dorn Holsten Lieder Pawlenty Swenson
Anderson, (Il Eastlund Howes Lipman Paymar Sykora
Bakk Entenza Huntley Mahoney Pel owski Thompson
Bernardy Erhardt Jacobson Mares Penas Tingelstad
Biernat Erickson Jaros Mariani Peterson Tuma
Bishop Evans Jennings Marko Pugh Vandeveer
Blaine Finseth Johnson, . Marquart Rhodes Wagenius
Boudreau Folliard Johnson,R. McElroy Rifenberg Walker
Bradley Gerlach Johnson, 3. McGuire Rukavina Walz
Buesgens Gleason Jordan Milbert Ruth Wasiluk
Carlson Goodno Juhnke Molnau Schumacher Westerberg
Cassll Goodwin Kahn Mulder Seagren Westrom
Clark,[J. Gray Kalis Mullery Seifert Wilkin
Clark, K. Greiling Kelliher Murphy Sertich Winter
Daggett Gunther Kielkucki Ness Skoe Wolf
Davids Haas Knoblach Nornes Skoglund Workman
Davnie Hackbarth Kaoskinen Opatz Slawik Spk.[Sviggum
Dawkins Harder Kubly Osskopp Smith
Dehler Hausman Kuise Osthoff Solberg
Dempsey Hilstrom Larson Otremba Stanek
Dibble Hilty Leighton Ozment Stang
ThoselwholNotedlinthelfiegativelwere:
Anderson,[B. Krinkie Lindner Olson

Thelbill Waspassed@ndlits{itl elagreedib.

S.[F.MNo.2457WasreportedfofhelHouse.
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Clark,K.; Gray; Mullery; [Stanek; [Greiling; Wal ker; M ariani ; [Evans, [Goodno; Hil strom; [Skogl und; [Johnson, [S.;
Dawkins, [Gunther [@ndDibbl elhovediol@mend(S. [F.No.[2457@sTol | ows: [
Pageld, @fterTine19,ihsert:(

" (2)thelunmetfieed(for[Speci ali zed(dri s sfeamslirai nedlih(dul tural [dompetencelfbiwor k With(poli celfblmeetGrisis
mental (heal thifieedsof immi grantsiandrefugees; [0

Pageld, Tinel20,[de ete(2)" [@ndlihsert((3)" @ndldel ete[cl ause" [@ndlihsertMclauses' [

Pageld,Tine21, @fterM(1)" [insertMand(2)" (1

Pageld,Tine22,[de etel(3)" [@ndlihsert(4)" 0

Pageld, Tine23,[de etel(2)" [@andlihsert((3)" 0

Renumber [fhelSecti onslin[Sequencelandidorrectinternal [feferencesd

Amend(iheffitlefaccordingly

Thelthoti on[prevail edlandfheldmendmentwasadopted.

S.[B.MNo.2457,[AGill for@nlEct fel atingtoldi vil [dommitment; [donforminglGertai niandards; @uthori zingthelCourt
toléommitdertai nlpersonsiwvithinental [ll | nessesfiolcommunityhospital s; [Hequi ringlthel¢ommi ssi oner [of human
servicestolprovidel@teportfofhellegi s aturelonthelmental (heal th($ystem; @mendi nglMinnesotalStatutes 2000,
sections[253B.05, [Subdivision[2;253B.07, [8Subdivision2b; MinnesotaBtat utes2001 [Suppl ement, [Secti on253B.09,

subdivision{1.

Thelbill Wasead(for Thelthi rdfi me, @s@amended, [@ndpl acedtpon(its{final [passage.

Thelduestionwasltaken(dnthelpassagelof (thebill @ndthelrol | was(dal | ed. [T herelwere122easiand10fiaysas

follows:

ThoselWwholotedihfhelaffirmativelvere:

Abeler Dehler Haas Kalis Milbert Pugh
Abrams Dempsey Hackbarth Kelliher Molnau Rhodes
Anderson,B. Dibble Harder Knoblach Mulder Rifenberg
Anderson, (1l Dorman Hausman Kaoskinen Mullery Rukavina
Bakk Dorn Hilstrom Kubly Murphy Ruth
Bernardy Eastlund Hilty Kuisle Ness Schumacher
Biernat Entenza Holsten Larson Nornes Seagren
Bishop Erhardt Howes Leighton Opatz Seifert
Blaine Erickson Huntley Lenczewski Osskopp Sertich
Bradley Evans Jacobson Lieder Osthoff Skoe
Carlson Finseth Jaros Lipman Otremba Skoglund
Cassll Folliard Jennings Mahoney Ozment Slawik
Clark,[J. Gleason Johnson,[J. Mares Paulsen Solberg
Clark, K. Goodno Johnson,R. Mariani Pawlenty Stanek
Daggett Goodwin Johnson, (3. Marko Paymar Stang
Davids Gray Jordan Marquart Pel owski Swapinski
Davnie Greiling Juhnke McElroy Penas Swenson
Dawkins Gunther Kahn McGuire Peterson Sykora
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Thompson Vandeveer Walz Wilkin Workman
Tingelstad Wagenius Wasiluk Winter Spk.[Bviggum
Tuma Walker Westerberg Wolf

Thoselwholoted(ihfhelfiegativellere:

Boudreau Gerlach Kielkucki Lindner Smith
Buesgens Holberg Krinkie Olson Westrom

Thelbill Waspassed, @slamended, @nd(its{itl elagreedb.

S.[F.MNo.[2988WasreportedfofhelfHouse.

Davidsimovedfb@amendS. [F.Mo.2988[as{ol | ows. [
Pagel3, [de etellines12{b 7]

Pagel3, ine18, [del ete[ Subd.2." [andlinsert[1 Subdivision[1." [anddel etelfheheadnotel@ndlinsert I[LIMITS
RELATINGITOM OANS.]"[@nd(&Efter Mstate" [ihsert (7, [éxcept(asistated(in(Section38.137," (1

Pagel3, i nes19(fb(28, [ddl etelthelnewllanguagelandre nstatelfhelstri ckenTanguage’

Pagel3,Iine29, [de ete3" @ndlinsert[M2" [
Thelmotion(prevail edlandthelamendment ias@dopted.
Davidsihovedtblamend(S. [F.[No.[2988, [asiamended, [@sfol | ows: [

effectivelretroacti velfolthei r[dateldf [@nactment, [Motwi thstandi ngW i nnesotalPtatutes, [Section845.26,Subdivision[3."

Renumber [fhelSecti onslin[Sequenceland(dorrect internal [feferences

Amend(ihefitlelaccordingly

Thelthoti onlprevail edlandfheldmendmentwasadopted.

S.[F.[N0.[2988,[A il | For [@n(act el ati ngfolfi nanci al [ihsti tuti ons; (degul ati ng(detachedfaciliti es, [dertainlcharges
andflees, [@ndhortgagelprepaymentpenal ties; [amendingi nnesotalStatutes2000, [Sections(47.20, [Subdivisi on[5;
47.204,ubdivision(;[d7.21;d7.54,Subdivisions, 2;47.59,Subdivis on(; 58.04, Subdivisiond; 334.01,Subdivision
2;[proposi ngLeodi ngor (hewlawln[Minnesotal Btatutes, [¢hapter sT58; [334; epeal ingMinnesotal Statutes 2000,
sections32.17,Subdivision(1;[334.021.11

Thelbill Waseadfor Thelthi rdfi me, @s@amended, [@ndpl acedtpon(its{fi nal [passage.
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Thelquestionwasliaken[onthelpassagelof thebill [AndThelrol | was(dal | ed. [T herelwer e[132yeas@ndOhaysias

follows:

ThoselWwhootedihfhelaffirmativelvere:

Abeler Dibble Hilty Larson Osskopp Smith
Abrams Dorman Holberg Leighton Osthoff Solberg
Anderson,B. Dorn Holsten Lenczewski Otremba Stanek
Anderson, (Il Eastlund Howes Lieder Ozment Stang
Bakk Entenza Huntley Lindner Paulsen SwapinsKi
Bernardy Erhardt Jacobson Lipman Pawlenty Swenson
Biernat Erickson Jaros Mahoney Paymar Sykora
Bishop Evans Jennings Mares Pel owski Thompson
Blaine Finseth Johnson, . Mariani Penas Tingelstad
Boudreau Folliard Johnson,R. Marko Peterson Tuma
Bradley Gerlach Johnson, (3. Marquart Pugh Vandeveer
Buesgens Gleason Jordan McElroy Rhodes Wagenius
Carlson Goodno Juhnke McGuire Rifenberg Walker
Cassell Goodwin Kahn Milbert Rukavina Walz
Clark,[. Gray Kalis Molnau Ruth Wasiluk
Clark, K. Greiling Kelliher Mulder Schumacher Westerberg
Daggett Gunther Kielkucki Mullery Seagren Westrom
Davids Haas Knoblach Murphy Seifert Wilkin
Davnie Hackbarth Koskinen Ness Sertich Winter
Dawkins Harder Krinkie Nornes Skoe Wolf
Dehler Hausman Kubly Olson Skoglund Workman
Dempsey Hilstrom Kuisle Opatz Slawik Spk.[Sviggum

Thelbill Waspassed, @slamended, @nd(its{itl elagreedo.

Thel$peaker MesumedthelChair.

S.[F.MNo.2592WasreportedfofhelHouse.

Entenzalthovedib@mend(S.[F.MNo.[2592(@s[fol | ows:

De eteleverythinglafter @helénacti nglel auselandlinsertiheldol | owinganguagelof (H.[F.[No.[ 2763, @helfirst
engrossment:

" Section1. MinnesotalStatutes2000, [Section[BOA .075, [isl@mendedfbliead: [

60A.075IMUTUALICOMPANY [CONVERSIONTOIBTOCKICOMPANY .]O

Subdivision[1.[MIDEFINITIONS.] [{a) (For [thelpur poseslof [thi slsecti on, [fhelfler mslinthi sisubdi visi onhavelthe
meaningsidiventhem.O

{ay(b) Convertingmutual thsurer” theansa@M i nnesotaldomesti cimhutual ThsurancelGompanyiSeekingfblreorganize
according(folthisigection.]

(c)OConvertingmutual (hol di ngléompany" [ineanslaMinnesotal domesti clinutual [insurancehol dingléompany
seeking(iblrieorgani zeldccordingfolthi sigection. ]
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(d)MConvertingmutual [dompany"” heansididonverti nglfutual [ihsurer [Or [@ldonvertingmutual Aol dingldompany
seekinglibldonvert@ccordingiblthisiSection.

(e)Reorgani zedidompany" heansi@ldonverti ngimhutual ithsurer [Or [@ldonverti ngihutual (holdingldompany, [@sthe
caselthaybe, [That (hasfieorgani zed@ccor di ngliblthi slSection. [

(AIEligiblelfnember” heans: [

(_)[fbr lonvertl nq@utual Ehsurers @JI)OI i cyhol der M/hosemol i cle!slIh [fbrce@s@f [fhelfbcordlateﬂvhreh&ﬁ?he@ate

phantofte rontancta 5 6 HSSHOR Wnl&sltherwwe@rowdedﬂﬂfhelfblan Blfrberson
msuredEinderB@roupmol|clesmotlIa\n@I|gl bl elIhember [Unlesslon(thefecordidate: [

5((0) Thelper sonlislihsureddr [doveredinder [Agroupllifelpoli cydr [group@nnuityldontract nder ivhi chifunds@re
accumul atediand(al | ocatediblfhelflespecti veldoveredpersons; [

(i) fhelpersonthasihelri ghtibldirect fhel@ppli cati on(of fhefundsisolal | ocated;
3}((lii) fhelgrouplpolicyhol der hakesidoldontri buti onfbihelpremi umsior [deposi tsifor [thelpol i cyldr [ontract; @nd

4)((iv) fheldonvertinglhutual [dompanyhasifhelfiamesiand@ddressesiaf fthelper sonsidoverediinder thelgrouplife
policyldr [group@nnuityldontract:; [

(2)[or [eonvertinglmutual [hol dingléompani es, Al persontivholilsiAtnember [of (Thel¢onvertingmutual (holding

company, @sidefinedBytheldonvertingihutual ol dingldompany'siarti cl eslof lihcor porati onlandByl aws, [determined
asiof [thelfecorddate. [

{6y () [Planidf[donversion™ @r plan” heans@pl an@dopted[ﬂy@ﬂ&‘l—rﬂﬂeeefaﬁemﬁe nverti ng@utual
company'sthoardiof [di rectorsiuinder [thi siSecti on[Hofeéeny A -}
thsdrancetéompany.[]

fehy[lh) MPalicy" meansialpoli cylor [Gontract [6f [Insuranceltsstectyta i y,[ihcluding@n
annuityldontract, [issuedby@ donvertinglmutual [insur er [or mwed[m@&ockﬁwranceﬁtompanv@bs diary(of(a
mutual (holdingdompany. [

() A ctivelgarti cipati ngipoli cy" eansi@n(inhdivi dual [goli cy(df @idonvertingimutual dompany(dr itsiSubsidiarythat:
(_)ESBJ’tbarti Ci pati ngpolicy; Eﬂg)ms@monq@lﬁl assof[Simil arEtboI ici es[fhat[ﬂave[ﬁeen @reditedEMth [policyldividends

current(dividendiScale, [B_elredltedlﬂvlthlﬁollcvllw dmdsﬁji_h[fbrcel_n@ﬁljturemol|Cann|ver$\rv @mlvesml_se@
member shi pliinterestslinlthelgonverti ngnutual [dompany; [@nd[{4) [islin for celonfheléffecti veldatel or [Someldther
reasonabl eldatelidentifiedihfhelplan.[]

£e){H) ICommi ssioner " [heanstheldommi ssi oner [6f [dommerce.[]

fen k) MEffecti veldateldf [Aldonversion” heanstheldateldetermi nedlaccor dingiblSubdivision[6. O

(NTRecordldate’ [neanslihel dlatelthat [Thel donverti nglinutual [company' siboar dof [dli rectors@doptsﬂalL anlof

conversion, inl essianother [datelikiSpecifi edihfhelpl an(of [donver s on@ndldpprovedbytheldommissioner. ]
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Yy [Im) M ember shiplihterests' [meanslal | (petieyhotders i ghts@simember siaf fheldonvertinglhutual [dompany,
including,But ot [ mi tedo, Thelri ghtsolotel@ndolparti ci patelin@nydi stri buti onslof [Surptasidi stributabl elnet
worth, Whether [dr [Dotlihci dentfbfheldompany'sii qui dation. [

converson @@ther&ili@@pproved@m;e@ommlwoner [determined(as(set forthlinfhelpl anland@pprovedbythe

commissi oner. [T heldommi ssi oner tay(d@pproved@val uati onhethodBasedon(@ny (of thelfol | owing: (1) ThelSurplus
aslfegardsipolicyhol dersldf [@donvertingmutual [insurer [deter mi ned@ccor di ngfolStatutorylaccountinglprinci ples,
whichlimaybeladjustedtoltefl ect[thel turrentCmarket [Wal uesiof [assetsCand(iabilities,[Together (withCanyCother
adjustmentsithat(areldppropriatelihtheldi rcumstances; [2) theliet[eéqui ty(of [@donverti ngithutual (hol dingldompany
or[@ldonvertingutual [insurer [determi nedlaccor di ngiblgeneral lylacceptedlaccounti ngprinci pl es, whi chlrhaybe
adj usted[fbmefl ect[fhe@urrentﬁharketmal ues@f [@ssetsi@ndiabilities, [quether (With@nyldther [@d] ustments[fhat@re

independent, [qualified(person; @@)B_ny@thermeasonablemal uationlthethod.[]

y0o) MPer mi ttedliksuer” [heans: 1) [@ldor porati on[0rgani zed@anddwned Dy Theldonverti ngfutual [dGompanyor
byl@ny(cther thsuranceldompany(ar ihsurancelfiol di ngidompanyfor fhelpurposeldf [Purchasi ngl@ndfiol dinglSecurities
representi ngl@majoritylof Moti ngldontrol [6f Thelfleor gani zedidompany; [(R) At ock ihsuranceldompanydwnedBythe
convertinglinutual [eéompanylor by anylother (insuranceléompanylor [insurancehol dingléompanylintolivhichiihe
convertingfutual [dompanyiwill elher ged; [dr [(3) [@ny(dther [Gor porati on@pprovedBytheldommissioner.[

Subd.2.MMAUTHORIZATION.] Ih@ccordanceli th@pl an(df[donver s onlestabli shedand@pprovediihfhemanner
prow ded[Qy[fhl s@ectl on: DI]_)BTnutual %wrance@ompany@ay[ﬁecome@@tocklIhwrance@ompanyEeeerdfﬁm
v 4 S A Section:; [@nd((2) [Althutual [ihsurance
holdi nqlompanv@av @[Becomellorporan on[Grgani zedmnder lhapter [302A; ((ii) reorgani zeldccor dingfoldplan
inlhich@maj ority(dr @l [df Theldommon(gtock 6f thelfleor gani zed dompany isldcqui redBy@nother fhstituti on, Which
maylihcludel@8ubsidiaryldftheldonvertinghutual thol dingldompany; [{iii) (leorgani zelaslalpart[6f [li qui dati on[dr
dissol uti onlgf theldonvertingmutual ol dingldompany; [dr [{i v) Windertakeldany(dther [feorgani zati on(0r [dombination
of [thelfioregoi ng@pprovedbytheldommissioner. [

Subd.3.[JADOPTIONIOFA PLANFCONVERSIONBY [THEBOARDDFDIRECTORS.] [{l)[Aldonverting
mutual [dompanyshall, by Thel@ffi rmati velotelof [@maj oritylof [itstboar dlof [di rectors, [2dopt [Epl an[of [Gonversion
consi stentWi thfhelfiequi rements(of [thi siSection. ]

(b)A He j ‘ v s Theldonverti ngithutual Company, By theaffirmative
votelof B@q orltlef Ets[ﬂoard@fll rectors, @ay@mend@r—lﬁlvﬁhd*aw%e@l anlat@nyfmebefore@pproval 0f Thelplan
bytheldommi ssi oner @ndrhayithdraw(thelpl an(at[@any(fi mebef orelfheléffecti veldatelof Thelplan. [

(c)Mhelduti esiof thelBoar dof [director siof [@donverti ngiutual [dompany, ThGonsi deri ng(dr @cti ngpon@lproposed
plan(dfdonversi onldr [rH atedfiansaction, (shal | Belasiset forthih(Secti on[302A. 251 End, folfheléxtentfotihconsi stent
with(fhat(Section, fheldonvertingimutual ([dompany'siarti cl esiof ihcorporation@ndbyl aws. [

Subd. [4.[APPREVALIFILI NG[G)FEFHE[EPLAN [G)F[(EONVERSI ON [EB¥ENITHEFHE[(EOM M I SSIONER ] ma)

[DOCUM ENTSE[FO[BE[EILED ] A B

vatoftthetan Erhemonvertl nglIhutuaI Eompany@hall [ﬁle[ﬂﬂe%l-}ewmgﬁoetmeﬂis
with [ﬂheﬂ:omml ss oner[frer&evreﬁ%daappreva}@n@ppl i cation[for [approval [of, And[permissionlfolteorganize
according(b, fhelpl anlgf [Gonversion. T heldpplicationlthustlihcl udelthelfollowing: [
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(2) Ehelflormiaf noti celdf meeti ng(fior [ gi bl elmember sifolvotelonthelpl an; O
(3) thelformiaf @nyproxi esiobelSoli citedfromdli gi bl elembers; [
(4) Ehelproposediarticl esidf [ihcor porati on@ndByl awsiof fheldonvertedistock[Gompany; [

(5)informati ondequireddinder [chapter BOD [if Thelpl anfesul tslin[aldhangelaf(dontrol [of Theldonvertingmhutual
company;@nrd]

(6) @basi s(ior[dleterminingihel donvertinglinutual [éompany'sidi stributabl elhet ivorth for [iselinihelplanfof
conversion;]

(7) ¥ regui red By theldommi ssi oner, [@nithdependent Bval uati on(cf Thelesti mated(di stributabl eliet Mor th@ndcf the
estimatedval ueldf [@nyisharesibbeliksued; [

(8) ifIrequi red By theldommi ssi oner, @nithdependent Ectuari al dpi ni onGnitatter saffecti ngthe@ructureldr fairness
of thelplan; [@ndC]

(9)[Bther[informati onldr [documentati onequestedytheldommi ssi oner [dr [Mequi red By(riul e.(I

comm|55|oner§1allleterm| ne, MllthlnBOI_LSlfBJb Bppllcanon M/hether%eﬁppllcatlon[_s@omplete

{eh(€) MCONSUL TANT S.] Theldommi ssi oner may(retai n, @t theldonverti ngmutual idompany'siexpense, ([qualified
expertsliot[Gtherwi seldpart(of ftheldommi ssioner's[staff [folassi stlihfeviewingthelpl an@ndSuppl emental haterial s
andaluations.[

(M) HEARING.] E[rhe@ommlsswner @ay, [Butleedlot @onduct@@ubllcfﬂearl ngﬁbgardl ng[fhemroposedml an
ofEtonverson II. hethe: a

on oniwhich [ﬂle@omml ssioner(determi n&s[ﬂlzﬁppl i catl on lI_S@ompI ete Nl essm@onvertl nq@utual @ompanvlﬂaqueﬂs

andfheldommi ssi oner [Agreesib, @lbnger [Peri odfor Fhelpur poseldf [preparingland(di stributi nghelnoti ceslifiequired
byf(thislparagraphlandbysubdivision(3, [paragraph((b). T helhearingfhust Belinfhelnaturelof [@legi dl ativelhearing
andlrust(rot [donstituteldr [Beldons deredidldontestedidaseltinder [Ghapter [14. [T helhieari ngimhaybeldonductedBythe
commissi oner [Gr By(aper sondesi gnatedBytheldommi ssi oner, Whi chides gneelthayBelan@dmini strati velaw{judge.
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Theldonvertinghutual [dompanyishal | [providelitsidigi bl elhember siwi th(at Teast [45[days Moti celof fhelhearing, the
noti celfbbelinthelform,[@ndprovi dedlih@hanner, [@pprovedbytheldommiss oner. [T helpur poseldf thelhearinglis

tolriecei veldommentsiand(ihformati onfor fthelpur poseldfdi di ngtheldommi ssi oner [ihhaki ng@ldeci siononhelplan
of Bonversi on EEE’ersonsM/i shi nq[fb@akelomments@nd@ubmitEhformati on mﬂﬁubmitmmtten Btatements[ﬂefore

reorganizati on Byfhedigibl e@embers@[ﬂlzlonvertl ngthutual [dompany. [rheldommissioner shall [Swe@@rlttm
decisionldetailingfhelfleasonsiwhy(theldonverti ngrutual [dompany'sipl an(df iGonversi onis@pproved(dr [di sapproved.

(&) [T heléommissioner[3hall @pprovelthelapplication@ndipermit[Thelieorgani zati on[accordingfolthelpl anlof
conversi onl(if theléommissioner [findslthat: 1) (thelprovisi onsiof [thi siSecti onhaveBeenfull yifhet; [And((2) thelplan
ishiotnfair Orihequitabl efbfhelthember sidf theldonverti ngimhutual [dompany. M heldommi ssioner'sidrder @pproving
or[disapproving@pl an(af [onversionis@fi nal Egencydeci sionSubject folappeal [dccor dingfblSecti ons14.63[o14.68.

Subd [5 [[[]APPROVAL [(DFEITHE[EPLAN [BY ErHE[ELI GIBLEIMEMBERS.] () [([NOTICE.] Fettewingapprovat

o soner; [WVithin[@0[daysfol | owingltheldateldf [Thelpublicliearing,

if@ny, [orthe [fhemlate[fhe@omml ssioner Eiieterml neslthelapplicationlisidompl etelif nohearinglishel d, [Theldonverting

mutual [¢ompany(shall [gjivelall [&ligi bl elinember s shatttbetgvenlhoti celof Laltegul ar Lor [special (neetingLof L the

[embersidal | edfor thelpur poselof ([Gonsi deri ngthelpl an@ndlany(cdor poratelacti onsithatar e[apart(df,
or[arelfleasonabl ylattendant (b, Theldccomplishment(df thelplan.[]

(b)IINOT I CEREQUHREBREQUIREM ENT S.] (A [Gopy(df thelpl an[or [@Summary(of thelpl anmust[@ccompany
thelnoti ce. [T helhoti celmust belmail eddoléach(dl i gi bl elhember s[ﬂast[ﬁnown@ddr&s Bs@hown@n[fhe@onvertl ng
mutual [dompany slifecor ds, iithirot [essthand5daysief Bef or elfhelBomtrissione v hefptan latelf[fhe
meetl ng mnl&s%e@ommlwoner di rects@&@aﬂ-rer@ﬂ]ater late[fbr @au li ng Fhet i

s i i i heffheetine: [I}[fhe@eetl ng[ﬂﬂotelﬂpon [fheml anlEsEEieI d
CoiNci dentEM th [fhemonvertl nglIhutuaI Ecompany sl@nnual [meeti nglof peteyhotdersiembers, [onl yloneldombined
noti celdf meeti nglikrequired. T helnoti celdf (theltheeti nglaf (&l i gi bl elfember simay beldombi nedwi ththelnioti celdf

hearingldescribed(in(Subdivision(4, [paragraph({d).[]

(0[MFAILURETOIGIVEMOTICE.]Iftheldonvertinglhutual [dompanydompliesiSubstantial lyl@ndlihgoodfhith
withtheldoti celrequi rementsiaf thi siSecti on, EhelConvertingitutual [dompany'siai | urefolgi velanyithember (Gr thembers
anyequirednoti celdoesotimpairfhelval i ditylof [@nylacti onfakenUnder thi slSection. [

(d)IIV OTING.] {1 (T helpl anhust [Belddoptedponecei vingthel@ffi rmati velvoteldf [ahaj ority(df fhelvotesiGast
byléligiblelhembers.C]

(2)Eligi bl elthember simayotelin(per sonor [yproxy. [T helflormof @nyproxymust (Belfil ediwith@nd@pproved
bytheldommissioner.[

(3) M helnumber [6f Motesidach(dli gi bl elhember ay(dast [shal | Beldeter mi ned By theldonvertingltutual [dompany's
byl aws.[IIf thelbyl aws@r elsil ent, [dr [if Theldommi ssi oner [deter mi neslthat [thelvoti nglrequi rementsidnder ThelbByl aws
woul dibelunfair6rMoul dipre udi celthel ghtsiof Theldl i gi bl elhember s, [Bach(dl i gi bl elember [ay(dast [dnelNote. [

Subd.6.0ICONVERSION.] [{(8) [IFI L ING.] (Followinglapproval ytheld i gi bl elhembers, theldonvertingmutual
company(shall il elaldopylaf ftheldompany'si@amendedor [festated(arti cl es[of [incor por ati on[wvithftheldommissioner,
together Wi th@lGertifi edldopylof Theli nutesiaf Thelmeeti nglat whi chfhelpl aniwas@doptedandlaldertifi ed(dopyof
thelplan. [T hel¢ommissi oner [$hal | [eview@nd, [if (Appropriate, [approvedhelamendedlor [festated@rticles. [After
approval Bytheldommissi oner, Ereddonvertingifhutual Bemparyihsurer [shal | [{il elfthel@rti cl eshwi ththelSecr etary(of
statefasprovidedBychapter (300, [Or [@ldonvertingutual (hol dingldompany(shal | il elfhelarti cl eslwithfhelSecretary
of[statel@siprovidedByldhapter [302A.01
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(b)[TEFFECTIV EDAT E.] EffeettvelT helfeorgani zati on(of [@idonverti ngrutual [dompany iseffecti velonfheldate
offfiling@n@amendment[or [Mestatement[of (Thelarticl &s@f [incor poratl on ISM th [ﬂhe@ecretary@f@tate@s@fewﬁed%y
ehapterEBee @r@n@[ﬂatermiate[ﬂf[ﬂhem)lan@oﬁpeclfl_ hete ;

Subd.[7.MIPLANBIOTUNFAIRMRINEQUI TABLE.] [A[plan(dfidonversi onishal | notBeltinfai r Or Thequitabl elfb
potteyhotdersLmembers.[TAplanofLtonversionlisLhot[unfair Lor[inequitabl elif(it[sati sfi eslthel tonditionsLof
subdivi s on(8;0r [9;t6rA6. [T heldommi ssi oner [thaydetermi ne[fhaI@JLE)ropowdmnder [Subdivisi on{100r that@ny
other [planCproposedbyEattonvertingtmutuattompanyunder [subdivis on[1120GsChot[unfair Cor finequitablelto
poteyhotdersimembers.[]

Subd [8.[SHAREICONV ERSI ON.] (A [plan[of ([onvers oninder thi s[Subdivi s onishal | [provi delfior [éxchangelof

[hember shi plihterestsihireturnifor sharesihheireorgani zedicompany/Gr Eper mittediibsuer, dccording

tolparagraphs{a) Hol{c),[and[3hal | [providelfor [Thelteasonabl eldli vi dendléxpectati onslof (ol i cyhol der sLof [@ctive
participatingpoliciesiasSet forthlihSubdivision16a.]

_ (a) DFhe@eHeyhePde%@embershl p%terestslf%ell i gl bl e@embers@hal I Ebe@xchanged E‘I‘BE‘I&HHG‘E‘I&I‘EH@S

eeﬁfraefatfbrmll @f[fhe@ommon Bhares@f [fhemeorganlzed@ompany@r gemimoentsh 6 P 6 6

permittedlissuer, [dr for@ldombi natlon@fmwe@ommon@qaresmfmwemeorganlzed@ompany@r al @ermlttedissuer (Or
for@l¢ombination(of: (1) [tommonsharesof (#tsHparent fhelleorgani zed[dompanyar [per mittedlilssuer; [and{2)
consi derati onlégual fbthelproceedsiof thelpubliclgal elihthelharket [6f Theldommon(sharesBy(thelibsuer [Or [By@frust

establishedl@ccordingfolsubdivision[11. [T heldonsi derationnust Meldl | ocated@amongtheldligibl elinemberslin(a
manner [fhat fiakeslihtol@ccount [fhelésti mated(proporti onateldontributi on(df (@ach(dl asslaf [l i gi bl elthember slfolthe
aggregateldonsiderationBei ngldiven.[d

(b) Wnl esslthel@nti ci patedlissuancelwithinf@shorter [peri odlisldi scl osedlinfhelpl anldf [Gonvers on, Thelissuer [of
common(shares[shall [hiot, Withinfivolyear siafter Theleffecti veldatelof (feorgani zati on, issueléi ther [of thelfol | owi ng:

(1) @nyldflitsidommon(shareslor [@nylSecuriti esldonverti bl elwi th[Gr i thout[dons der ati onlihtoltheldommon(shares
or[garryingl@anywarrantiblsubscribefoldr [purchaseldommon(shares; @nd]

(2)[@nywarrant, [right, [dr [Opti on[fblSubscribeblor [purchaselfheldommon(sharesor [Gther [Securiti esidescribedlin
paragraphl{a),&xceptHor [Hhelissuelodf (tommon [$haresfolor Hor [Hhelbenefit[of hoteyhotdersiéligiblelinembers
accordingliblthelpl andf [donver s onl@ndihelissueldf [ontransferabl elSubscripti onlri ghtsfor Ehelpur chaselof [dommon
sharesbei nglgrantedibloffi cers,[directors, [0 [@fax[qual ified@émpl oyeelbenefit[pl anldf Thelfieor gani zed[dompanyor
itsiparent[dompany, [if [@ny, [dr [@permittedlikssuer,[dccordingfolSubdivision11.0

(c)Wnlessitheldommonisharesifaveldipubli ciarkethenlissued, thelissuer [shal | [UselitsBest [Effortsitblencourage
and(@ssi stihfheléstabli shment(af[@publi clhar ket for fheldommon(sharesiwvi thi nwolyear slof (theléffecti veldatelof
theldonversi onldr [@llonger [Peri od@sidi scl osedihthelpl an(of [donversion. Withinlonelyear [@fter [@nylofferinglof [Stock
otherthanfthelihitial [distribution, ButGolater than(S xyear sEfter fheleffecti veldateldf theldonversi on, thelrkorganized
companyshall Coffer Holmakelavail abl elfolpeteyhotaersél i gi bl eltnember stivholtecel ved[and(tetai nedsharesCof
common(stock[dr [Securitiesldescribedih(paragraphl(b), [dl ausel(ll), [@lprocedurelfbldi sposeldf fhoselshar esiaf [Stock @t
marketal uelwithout [Brokerageldommi ssions[or [Si mil ar fees.[d

Subd.[9. [SIRPEUSIDI STRIBUTIONIOFDI STRIBUTABLENET WORTH.] (A plan(dfGonversion(inder this
subdivision(shall [providelfor ftheléxchangelof thelpetieyhotders membershi plIhter&sts@f [fhe@l i gl bl elIhembers[[h
return [fbr [ﬂae@pelﬁfeﬁ@mh strl butl on l?bf[fhe@onvertl nglfhutual Eompany sip ate

shallEcbrowdeﬁbr%eEBSJance@fmeN%areﬁ@f%emeorganlzed@ompany drHESH 6C
totperagraphstie)tioit)(or [(permitted(issuer, [nd(shall (providelfor thelfeasonabl e@xpectatl onslfhf Ecbol i cvhol ders@f
activelpartici patinglpoliciesiasiset forthlin{Subdivision16a.[]
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te)(8) Distributi onsBy(theldonvertingihutual iGempary*sieeitabletsurpttisidompanyUnder (thi sisubdivision(shall

beldi stributedfbldli gi bl elparticipatingipoticyhotdersihember slih[@formdr formsisd ected By theldonvertinglthutual
company. [T hefform(af [di stributi onhay(dons st(df [Gash, [Securiti eslf Thelfeor gani zedidompany, [Securiti esiaf @nother
institution,[@ldertifi catelaf[dontribution, [&dditional i felinsurance, @nnuitybenefits, [increased(di vi dends, [feduced
premiums, dr [Gther [Bqui tabl eldonsi derati on[@r [Enyldombi nati on(Gf formsiaf [donsi der ati on. [Theldonsi der ation, if @ny,
given(iblaldl assiar [Gategory(af [peteyhotaersid i gi bl elthember siinay(di ffer [from(theldonsi derati on[given[fol@nother
classlor [dategory(df peHeyhotdersidigi bl eihembers. [TA [dertifi cateldf [Gontri buti on hust Belfiepayabl elinfenyear s, Be
equal [[o100percent[df Thelval ueldf Thelpoteyhotdersdligi bl elhembers member shiplinterest, [@ndbear [interest @t
thelhi ghest[ratel¢hargedbythelreor gani zed[Gompany(or [itsihsuranceldompanysubsi diary(for (poli cylbansionthe
effectiveldateldftheldonversion.[]

H{(b) (Mheldonsi derati onlmhust Beldl | ocated@mongtheetieyhotdersidigi bl ehembersih@manner thatisfair@nd
equitabl effbrthepoteyhotders@ndihat fakesihtoldccountfheléstimatedproporti onateldontributi on(df [éach (6l assiof
digiblelthembersibltheldggregateldonsi derationbeingldiven. [

{e((k) (Thelreorgani zedidompany(@r itsiparent (dor por ati onishal | issueldndise | Sharesidf [dneldr mhoreld assesiaving
alfbtal [pri celequal [fblthelestimatedMal uelihthelharket(of Thelsharesidnthelihitial [Gfferi ngdate. [Thelestimatediial ue
must [fakelintol@ccount(al | [of thelfol lowing: [

(1) Ehelprofformalfiai r har ket ral uelof [thelrfeorgani zedidompany; O

(2)Iheldonsi derati on(ibbeldi ven(iblpol i cyhol derslaccordingiolpar agraph e} {a); [

(3) [thelproceedsafthelsal elof (thelshares; [@and

(4)@ny@dditional (val ue@ttributabl elfolthelshareslasialriesul t [of [Alpur chaser [or [Algrouplaf [purchaser sivholacted
inf¢oncertfolobtai n($hareslinthelinitial Cbffering, [@ttai ning, Bhrough$uchpurchase, [¢ontrol [of (Bhelfeorganized
companyl(dr [itsiparent(dorporation.]

Ry [(d) i [Alpur chaser [or [Algrouplof (purchaser siacti nglinéoncert [sHolattai nidontrol [infhelinitial [6ffering, [The

convertingmutual [dompany(shal | [dot, [directl yor ihdirectly, [payfor @ny(of fheldost iar [Expensesicf idonver sion(df the
convertingtutual dompany, hether [Gr [Hot theldonver s onlisleffected, [@xcept i thgermi ss onldf theldommi ssioner.
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Subd.[10.[ISUBSCRIPTION[RIGHT S.][A [pl an[df [Gonversi onlunder [fhisiSubdivis on Bhal I L_rbrow de[fbr @xchange

of%e@eheyherda%@ i gl bl eﬁhemberg Ehembershl thterestslIh [(Meturn(fiorfhel® o

e [Astatetes sHessprotection(d If%eﬁbasonabl eldivi dend@xpectatl onsiof

themol i cyhol dergdidf(dctivelpartici patl ng(policies, [for theldreati on[of Alll qui dati onldccount Ebprotect thelihter estsiof

peteyhotderstandldigibl elhembers, [for fhelikssuancelof [Subscri ptionlri ghtsibldigibl e@eheyhdders@embers [@nd
shall [providelfor fhelissuanceldf [Sharesbythelfeorgani zed[company, [@achlaccor di ngfolparagraphsi(a) ol{[) .

@lf [donversion §1a| I @row de[ﬂ:)r [fhe@rotectl on@ lf [fheﬁbasonabl ell divi dend@xpectatl onslf @ol i cvhol derslf @Ective

participating(paliciesiasiprovidedlin{Subdivision16a.[]

(b) T helreor gani zedidompany[0r [its[parent[dor por ati on[0r [@lper mi ttedlissuer [Shal | lissueland(sal | [shar esaf [Gnelor
moreldl asseslRavi ngl@ltotal [pri celéqual fblthelastimatedival ueldf thelshareslihfhelharket[Gnthelihitial [Gfferingdate
takinglihtoldccountfhelproceedsicf thelsal eldf sharesandfheldons der ati onigi venfoigeteyhotdersidigi bl ehembers.

(c)Thelpetieyhotdersid i gi bl elhembersishal | [fecel velfiontransferabl elpreempti velSubscri pti onlri ghtsiblpurchase
all [6f [theldommon(sharesidf [theliksuer[accor di ngliblparagraph((b).O

(d)Thelpreempti veisubscripti onlri ghtsiblpur chasetheldommonlshar esihust [Beldl | ocated@mongthelgertieipating
peteyhotdersid igibl eembersihivhol elsharesih@fai r@ndiequitabl emanner End@s@row dedEh[fhe@l an[fhett-&k&sl
takinglintolaccount(theléstimated(proportionateldontributionlof(éachdl assiof e 5 Atract
€ligiblelhembersiblthelibtal @mount(df fhelpotieyhotders digiblelhembersdonsi deration. [T helpl an@ustlﬁrow de
alfiai rlandlequitabl elmeans(for [thelal | ocati on[of [Shareslinthelévent [of [@n[dver subscripti on. [T helplanimust further
providelthat[@anyshares(of [dapital [Stock (hot [SubscribedByleli gi bl elthember sifrtstthayBelSol dih[@lpubl i claffering
throughl@ntnderwriter, uinl esslthelumber [0f [Shares[unsubscribed(is[SolSmal | ih [umber [Solasihotfbwarrantfhe
expenselof [@publicloffering, ihWhi chldaselthelpl antnayprovidefor thelpurchaselof [thellinsubscribedshar esliy
privatelpl acement(dr fhrough@nyfei r @ndlequi tabl eldl ter nati velmeans@pprovedDytheldommissioner.[

(e) T heldumber [of Theldommon(sharesthat [@per son, [fogether with[Any(affili atesior [grouplof (per sonsacti nglin
concert, [Mayl3ubscribelor [purchaselinthefieorgani zati on, [nust helli mited[Holhot (Morelfhan [{i velper cent[of (The
common(shares.[[For [thi sipur pose, [hei ther thelthember siaf [thelboar d(of [di rector slaf [thelieor gani zed[dompany(or
itsiparent(dor poration, if @ny, 8@ eldonsi der edfobelffil i atesiOr [@igroup(Gf [fer sonsacti nglih[doncert[Sol € ylby(reason
of lthei r [Boardimhembership.[]

(f)Wnl esslthelcommon(shareshavel@publiclinarketlivhenlilssued, [6ffi cer sfand(di rector slof (thelissuer [@ndtheir
affiliatesishall [Aot, for @t Teast threelyear siafter fheldateldf [Gonversi on, [Burchaseldommonishar esiaf thelissuer, [Bxcept
withthel@pproval [0f ftheldommissioner.[

(9)Wnl essltheldommonsharesBaveldpubli cihar ket vhenlibsued, Thelissuer [Shal | uselitsiBesteffortsibléncourage
and(assi stlih(thelastabli shment[af [@publi cliharket for fheldommon(shares.[]

(h) T heliksuershal l (ot [for (&t Teast [fhreelyear sl | owi ngtheldonversi on, [fepur chasel@nylof litssiéommon(shares
except@ccordingiblalprolratafender [6ffer [folal | [Sharehol ders, [0r Wi ththelapproval [of ftheldommi ssioner. [

(i) [A @ qui dati on[@ccounttust Beléstabl i shedfor fhelenefit [0f peteyhotdersid i gi bl elhember sihtheléventdf (@
compl etelli qui dati on[df [Thelrieor gani zedidompany. [T helli qui dati onlaccountust Beléqual foltheggtitabtetsarphis
distri butabl elfiet Worth[of [theldonverti ngihutual [dompanyasiof theleffecti veldatelof [theldonversion. T helfunction
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of thelll quidati onl@ccount(ik[Sol € ytblestabli sh@lpriorityon i quidati on@ndlitsiexi stenceldoesniot riestri ct fhellseldr
appli cati on(af thelSarphusidi stributabl elnet Wor th[6f [fhelfieor gani zed[dompanyex ceptlasiSpeci fi edih[paragraph({j).
ThelliquidationCaccountlinust[belall ocatedequitabl yLasLof [thel &ffectiveltlatel of [ conversionLamong[thelthen
partictpatingipotieyhotdersid i gi bl ehembers. [Thel@dmount @l | ocated tbldpeteyreontract@nldigi bl emember must
notlihcreaselandimust BeeducedfbZer olwhenfhelpoli cyldr [Gontract(diving(ri selfblthelhember shiplihterestsiaf the
owner [ferminates. [Mn[thelévent[of [alcompl etelli qui dati on[of [thelfeorgani zedldompany, Thelpetieyhotdersiéigible
membersiamongiwhi chfhelli qui dati onlaccount(islal | ocated@reléntitl ediblriecei velali qui dation(distributionlinthe
amount[of [thelli qui dati onf@ccount Beforeldny i qui dati on[di stributi onlisimhadewi thfespect folshares. [

() Wntil helli qui dati onl@ccount HasBeenreducedioZer o, thelibster feorgani zedidompanylshal | [Rot [decl ar elar [fay
aldash(dividendlon, [or [Mepur chasel@ny(of, [itsiéommon(shar es#r({i ) [in[daselof [Aldonvertingihutual [insurer, [infan
amount(ihExcesslofitsldumul ativeléarned(Surplusigener ated(after theldonversionldeter mined(@ccor dingiblstatutory
accountinglprinciples,[or[{ii) ih[Theldaselof (aldonvertingihutual (hol dingldompany, in[@n[@mount [in[éxcessof[its
retai nedigarnings, [if theléffect voul dbelfbldausethelamount [of ThelStatttorytsarphusidi stributabl elfiet Wor th [0f (the
reorgani zedidompanyfobelrfieduced el owthefhen@mount [of [thelli qui dati on@ccount. [

Subd.[11.0JOPTIONALPROVISIONS.] (A [pl anUnder [Subdivis on8,9, [0r [10[Maylihcl ude, i ththe@pproval [of
theldommissioner, [@nyof thelprovi s onslinparagraphsl(a) [@nd((b).O

(a)[Aplaniay(providelthat[anylsharesiaf thelstock of [thelfeor gani zed(dompany or [its[parent(dor poration(or (&
permittediissuer ihcludedihfhelpetieyhotaers digibl eihembersdonsi derati onimhust Belpl acedOntheléffectiveldate
of theldonvers onlih@frustiar [dther [entitylexi stinglfor theléxcl us velbenefit(f thelparticipatingipoteyhotdersdigible
membersiandiastabli shedsol €l yifor fhelgurposesiaf Effecti nglthelreorgani zati on. Mnder thi sidpti on, thelsharesiplaced
infrustimustBelSol didver [ElPeri odlof (Mot [MorelfhanBer(40year siandthelproceedsiof thelsharesithust [Beldi stributed
usi ngltheldistributionlprioritiesiprescribedinthelpl an. TEligi bl elhember sishal | haveltheloptionfblsel | fheir[shares
at[any (i melfol | owi ngheldiatel$pecifi ediinEhelpl an, Whi chldatelfnayhot ellater [Ehanfwolyearsiol | owi ngihe
effectiveldateldf thelplan.[]

p&seas@k @ M @row de[fhat[t'hell rectors@ndlfflcerslf%e@onvertl nq@utual lompany@lfbcel velYNarrants

options, [ar[Aontransferabl elsubscri pti on(ri ghtsfolpur chaseldapital [Stock [6f Ehelrieorgani zed[dompany(dr it siparent Gr
alpermittedliksuer.[d
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(_)D\ planCinay(providelthat (only[&ligibleltembersiivhoseboli ciesiverelinfor cel s of (Al $pecifiedldatel@are
digibl e[f_b[bcel ve@ompenwtl onfnder thelplan,M/hichidatelmust Belioléarli er thanGnelViear Beforeltheleffecti veldate

of thelplan.]

Subd.2.MTALTERNATIVEPLANOFCTONVERSION.]infi euldf Sel ectinglalpl an(df (donversi on(provi dedfor
infEhtstSection(Subdivision(8, 9, [0r (10, Theldonverti ngihutual dompanytaydonvert@ccordi ngfo@pl an@pproved[ﬂy
theldommi ssi oner [if theldommi ssi oner fi ndsthat thelpl anlﬂoeslfhot[cbre] ud| ce[fheEhterestsEbf[fhe@l i gl bl eﬁhembers
i sifiai r[@ndlequitabl e, [AndlisBasedUpon @At Reen * r
eatifedtpersonihelfair harketMal ueldf fheldonverti annutual @ompanv, [@ndlisafair @nd@qw tabl e@l I ocatl on mf
anyLonsi deration[tolbelbiven[ligibleCmembers. [T helcommi ssioner CmayLTetain, Lat[thel convertingCutual
company'siéxpense, [@nylqualifiedlexpertiotdtherwi selapart (of theldommi ssioner thaff[bess stliheviewingihe
fair arket©Mal uelcf theldompany@ndlihdeter mi ningWwhether Eheld ter nati velpl anihay Belapproved Endfheiattation

offthetf6ompany. [

Subd.[13.[]EFFECT [OFCCONV ERSION.] [{a) Wpon[ihe tonvers on[of (Al tonverting[mutual Ctompanyfola
reorgani zedidompany(accordingfblthi s[Secti on, fheldor por atelexi stenceldf fheldonverti ngihutual [dompanyfrtstibe
isidontinuedlihfhelreorganizedidompany.[All Ehel ghts, franchi ses, @ndlihterestsiaf theldonvertingmutual [dompany
in@ndib@ | [property@nd(thi ngslih[acti onbel ongi ngfolthi siproperty, lisidons deredfransferrediiblandiestedinlthe
reorgani zedidompanyiithout@nyldeed(dr fransfer. [H mul taneoud y, thelreor gani zedidompanylisidonsi deredfolhiave
assumed(all Thelobli gati onsand(iabiliti esiaf theldonvertinglmhutual [dGompany. [

(b) T heldli rector standLoffi cer stof [TheltonvertingCmutual Lcompany, [inl esslotherwi sel$peci fi edn[ihelplan[of
conversion,shall [Servel@sidirectorsiand(offi cer siaf [thelrieor gani zedidompanydntil ew(di rector siand(dffi cersiof the
reorgani zedléompany(areldul y[&l ected(accordingfofhelarti cl eslof [incor por ati on [and byl awslof [thelieorganized
company.[]

(c)[Allpoliciesihiforceldntheleffecti veldateldf theldonversi onidonti nuelfblriemai nlihfor celunder thelfermsiafthose
policies,Exceptthat@nyioti nglri ghtslaf thelpeteyhotaersithember siprovi ded(for under thelpol i ci esiarelextinguished
onltheleffectiveldateldftheldonversion.[]

convers on.[]

Subd.[14.MCONFLICTOFINTEREST.] Nodirector, [ffi cer, @gent, @mpl oyeelaf fthelonvertingimutual dompany,
or[any(dther [person(shal | [ecei velaflee, [dommi ssion, [Or [Gther (Val uabl eldonsi derati on, [0ther [fhanfhelperson'sidsual
regul ar[Sal ary@ndidompensati on, [for ih[@nylthanner [&@i di ng, [Promoti ng, [Or [@ssi sti nglihftheldonver s onlexcept [@s(Set
forthihfhelplan@pprovedbytheldommissioner. [T his[provis onldoesnotprohi bit thelpayment(df (feasonabl elfees
andCtompensationiolattor neys,accountants, [investment (banker s, andlactuari esfor [$ervicesperformedlinlihe
independent(practi celof their [professions.[]

Subd.[15.0ICOST SIANDEX PENSES.] (Al fheldostslandexpensesidonnectediwi th(a[pl an[0f [donversionhust Be
pai dfor [or (el mbur sed by [Thelconvertinglinutual [companylor [fhelfeorgani zed[dompanyléxcept ivherelfhelplan
providesiotherwise.(]

Subd.[16.TJLIMITATIONIOFLACTIONS.] [{a) LA nacti on[¢hal lengingihelWal i ditylof [or [ari singlout[of [acts
taken(or [proposedfobefbkenl@ccor dingliblthi sisecti onthust Beldommencediwi thin[180[daysiafter theleffectiveldate
oftheldonversion.[

(b)CT helonvertingOmutual Léompany, [Thelteorgani zedleompany, [or Cany[dlefendant [n@nacti on[describedin
paragraphl{a), haypetiti onfheldourtihhe@cti onolor der [@Partyfolgi velSecurity(for fhelfleasonabl elattor neyfees
thatmaybelincurredby A partyHolfhelacti on. [T helamount[of [$ecuritylaybelincreasedlor [dlecr easedlinlihe
discreti on[of hel¢ourtChavi ngQurisdi cti onif A$howi nglisimadelthat hel$ecurity[provi dedlisCor Cmaybecome
inadequateldr [@xcessive.[]
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Subd.16a.MICONTINUANCEFPRARTICIPATINGPOLICY [DIVIDENDS.]((B) Tothelextent fequiredBythis
section, [thelpl an(of [feor gani zati on(df [@gonvertingmutual [ihsurer fhat (ilslamutual Tifelihsuranceldompany(dr [6f @
convertingmutual [Hol dingldompany(that Ras@dli felihsuranceldompanylsubsi diaryshal | hakelddequatelprovi s onlfor
thelprotecti onlaf fheheasonabl eldi vi dendéxpectati onslaf Thelpol i cyhol der slof [Acti velparticipatingpolicies, [@ither

through(thelestabli shment [0f [A[dl osedBl ock[dr [Gther [hethod@cceptabl elbytheldommissioner.[]

(b)[A [dl osedBl ock [thust Beldper atediasiol | ows. [

(1) @Theldonvertingithutual [dompany' siacti velparti ci pati ngipoli ci eslhaybeldper ated By Thelfeor gani zedidompany
as(aldl osedBl ock [df [parti ci pati ngbusi ness. [

(2)[Assetsimust Beld | ocatedfbltheld osed Bl ock (Gf [Parti ci pati ngBusi nessih@n@mount fhat Ensuresthat theldssets,
together (Withfhel@nti ci patedfevenuefromiheldl osedbl ock, [@relfeasonabl yléx pectedfbobelsuffi cient fblpermitfhe
closedbl ock fblpayd | [PolicyBenefits, ihcl udi ngldividends@ccordingibiheldurrent [dividend(Scal e, [@nd(dther litems
aslappropriate. [T helpl anlmust elaccompani edbylan(0pi ni on(df [@nihdependentqual ified@ctuaryiwholieetsthe
standards{get [florth(infhelinsurancelawslor [ful esfior [thelsubmi ss onlof [Actuari al [dpi ni onsiasotheladequacy (of
reserveslor [assets. [T heldpi ni onust (e atefofhelddequacydf Thelassetsial | ocatedfolSupport fheldl osedBl ock [af
busi ness. Theldctuari al [Api ni onmust BeBaseddnthethodsiof [@nal ysi sidonsi dered@ppropri atelfor fthoselpur posesBy
thelactuarial [Standardsboard. ]

(3)@ helrieorgani zeddompany(shal | Reep@[Separ ateldccounti ng(for fheldl osedBl ock[@nd(shal | [hakelandlihclude
infhel@annual [statementfbBelfil edwithfheldommi ssioner Bach Mear [@Separ atelstatement [Showi ngtheldai ns, [bsses,
andlexpensesiproper|y@ttri butabl efbfheldl osed bl ock. [

(4)Theld osedBl ock tust [Belrevi ewedperiodi cal l yByl@nihdependent, [qualifi ed@ctuary(for domplianceithfhe
requi rements(cf thelpl an@nd(thi sisubdivis on@nd@dopy(df thelfieport ihust Belprovi dedfbltheldommi ssioner [@ndlthe
reorgani zedigompany.[]

(5)Mlotwithstandi ngihelgstabli shment [6f (@Al osedBl ock, Thelénti re@ssetsldf fTheldompanyfhat [ssuedfhelpolicies

theldl osedBl ock [Winti| [éxhausted, [@ndthen(fromthelgeneral [assetslof fheldompanyWwhichliksuedthelpolicies.]

Subd.[17.0]SUPERVISORY [CONV ERSI ONS.] [T heldommi ssi oner [ayWai veldr [@l ter [any(df fhellequi rements
of [thi s(Secti on[iblprotectfhelinterestsiof (pol i cyhol der slor [thember slif [Theldonverti nglfutual [dompanyliksSubject [fo
theldommi ssi oner'si@dmini strativelSupervisi onnder [Ghapter BOGIOr [fehabili tati oninder [Ghapter BOB.

Subd. [18.MPOSTCONV ERSIONIACQUISITION.] Prior fbl@ndifor @peri od(cf Frvelhreeyear sfollowi ngtheldate
when(iheldli stribution[of [¢onsi derationdolthel# i gi bl elitnember sfin[&xchangelfor [thei r (member shi plinterestslis
compl etedlinder @lpl an(of [donversi on@ccor di nglfblthi siSecti on, [Rolper sonGther fhanthelfeor gani zedidompanyshal |
directly(Or(ihdirectly@cquireldr Offer fblacquirelihl@nymanner [Bwner shi pldr Benefi ci al [Bwner shi plof [fenpercent(ar
morelafanyld assldf Moti nglSecuritylaf Ehelrkor gani zedidompany, [dr [af @ny(&ffi li ateldf thelreor gani zed[Companyiwhi ch
control s, directlylar ihdirectly, @majoritylaf theMoti ngipower [Gf thelrkor gani zedidompany, i thout thelpri or @pproval
of [theléommi ssi oner. [For [Thelpurposesiof [thi s[Subdivi s on, ThelflermsDaffiliate” [AndMperson” havefheliheanings
givenlih[SectionB0D. 15, [@ndfhelfermlireorgani zedidompany" [ihcl udesianysuccessor [6f Tthelrleor gani zed [Gompany.

Sec.2.[MMinnesotal$tatutes2000, [Section[BOA .09, [Subdi vision[3, isldamendediblriead:

Subd.B.IMREINSURANCE.] (L) MDEF NI TIONS.]Hor thelpur posesidf thi sisubdivision, theordTlinsurer” [shal |
beldeemed iblihcl udelthelordreinsurer," @ndihelwor dsli ssuelpali ci esldf lihsurance” [shal | beldeemedolinclude
thelwordsmakeldontractsof einsurance."

(2)MREINSURANCEDFIM ORE[THANG0PERCENT [OFIINSURANCE(LIABILITIES.] CAny[¢ontract[of
rei nsurancelWwhereby@nlihsurer BedesimorefhanB0Per cent(df thelfbtal [Of itsidutstandi nglihsurancelliabilitiesishall,
if[SuchlihsureriklihcorporatedByIdr, if @nihsurer Gf @forei gndountry, Rasitsiprinci pal [offi celththi sistate, [BelSubj ect
toltheldpproval ,[iniwriting, Bytheldommissioner.O
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HTAIRCRAFTRISKS.]JOANC nsurer Cauthorizedtolkransact [theTbusi nessTspeci fi ed [ n[Csection[60A.. 06,
subdivision1,[dl ausesi(4) @ndI(b)(a), haythrough e nsurancel@ssumel@nyri sk(arisingfrom, riel ated(tb, [Or ihci dent
tolthelhanufacture,[@wnership, [Or [Gper ati on[df (@i r craft[@ndmay(retrocedelanyportionthereof; [provided, however,
that[Aolinsurer hayundertakelanySuchrel nsurancebus nessiwi thout thelpri or @pproval [6f Theldommi ssioner[@nd
suchlrkei nsurancelBusi nessishal | BelSubj ect blany(riegul ati onsiwhi chmayBelpromul gated By theldommissioner. [Any
suchlte nsurancelbus nessiinayelprovi ded@hroughpoolingLarrangementsivi th[other [insurersiior [pur posesof
spreadingihelinsurancelrisk.[]

Sec.[3.[IMinnesotalStatutes2001[Suppl ement, [Secti on[79.56, [Subdi visi on[3, isl@amendediblread: (I

Subd.[3.0PENALTIES.] [{a) [Anylinsurer [Us ngl@fateldr [aMati ng[pl anwhi ch(hasnot heen(fil ed[sShal | helSubject
tolali nelof Wip{o$100[Hor [éach[dayThelfai lureblfil eldonti nues. T heldommi ssi oner [hay, [after [Ahearinglonthe
record, findthatthelfailureisiyvill ful . A Mill ful Tail urelfbimeet {ilinglrequi rementsishal | Belpuni shabl elBy alfi neldf
upb$500For [8achldaylduringiwhich@villful fail ureldonti nues. T heselpenal ti es[shal | Belih[additi ontbl@nydther
penaltiesiprovidedByTaw.

(b)CNotwithstanding[thi sCsubdivision, Can Cempl oyer [(that Cgener ates $250,000C1 nCannual CwrittenCivorkers
compensati onpremium(under fhelfateslandriati nglpl an(of @n(ihsurer Beforelthel@ppli cation(of [@nyTargeldeductible
rating(plans,thayBeirittenByfhatihsurer s nglratesior [Fati ngpl ansithat [@relfiot[Subj ect foldi sapproval [Butvhich
havelbeen(fil ed. [Eor thelpur posesidf fhi siparagraph, Mritteniworker s [Gompensati onideneratedifromg atesidther fhan
Minnesotalarelincludedlinidal cul atinghel$250,000Fhreshol d." [

Dé eteltheffitlelandlihsert:
" A il for @n(actfel ati ngfolinsurance; [authorizi ngthelfieorgani zati on[of [Amutual [ihsurancelfol dingldompany
intolAstock Leompany; Cmodi fyi ngCaccounti ngCprovi s onslfor [eertai n[tedingtransactions; CmodifyingCworkers'

compensati on[ati ngpl anthreshol didal cul ati ons; [dmendingMinnesotal$tatutes[2000, [SectionsiBOA . 075; [60A.09,
subdivision[3; MinnesotalBtatutes2001 [Suppl ement, [Section(79.56, [Subdivision(3." [0

Thelthoti onlprevail edlandfheldmendmentwasadopted.

Entenza, M cEl roylandDavidsihovedio@mend(S. [F.MNo.[2592, [@siamended, [@sfol | ows: [
Page23,@fterinel15,lihsert: (]
" Sec. [3.Minnesotal$tatutes2001 [Suppl ement, [Section[B0OA.. 14, [Subdivi s on [, lis@mendedfolread: [

Subdivisionl.([FEESOTHERTHANEXAMINATIONFEES.] Th@dditi onfbthelfeesi@ndichargesiprovidedifor
examinations, thefbll owi ngfleesihust Belpai dibtheldommi ssioner [for [depositintheldeneral fund: O

(a) By dbwnshi pithutual [fi relihsuranceldompanies: [
(1) Forfiling[dertifi cateldf [ihcor porati on[$25@nd@mendmentsithereto, [$10; 0

(2)or {iling@nnual [Statements, [$15; 0
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(3)Mor [@ach@nnual [dertifi cateldf [@uthority, [$15;

(4)or [filing Dyl aws$25@nd@amendmentsithereto, [$10.0

(b) Bylather [domesti cland(fore gnldompani eslincl uding(fraternal sandreci procal [éxchanges: [
(1) Forffiling[dertifi edldopylof [Certifi cateldf [arti cl esidf [ihcor poration, [$100;

(2)or filing@nnual [Statement, [$225;

(3)Forfiling(dertifi edldopylof @amendmentoldertificateldr [@rti cl eslof ihcor poration, [$100; 1
(4)or {ilingmyl aws, [$75[0r @mendmentsithereto, [$75;

(5)For[8achl@ompany'sidertificateldf [Authority,[$575, @nnually. [

(c)Ehelfbllowinglgeneral fees@pply: O

(1) Hor [eachldertifi cate, lincl udingleerti fi ed[dopyof [certifi catelof [Authority, enewal ,[Wal uati on[of i felpolicies,
corporateldondition(ar[qualification, [$25;1

(2)foreachCopy(df [faper On(fil elhfheldommiss oner'sidffi ceB0Identsiper [fage, [@nd($2. 50(for [Gerti fyi ngthelsame;

(3) [For [Ti censelfolprocurelihsur ancelihinadmi tted forei gnlGompani es, ($575; [

(4) forMal uinglthelpoli ci esidf Tifellhsuranceldompani es, [dneldent [Ber ($1,000(0f thsurancelSolal ued, [provi dedhat
thelfleelshal | (Mot [éxceed[$13,0000per year [for [@nyldompany. [T heldommi ssi oner (tay, [in(Ii euldf [@al uati on[df the
policiesafanyffore gnlifeiihsuranceldompany@dmitted, dr Epplyi nglfor @dmi ssi on, fbldolBusi nessih thi sigtate, [dccept
aldertifi catelaf Wal uati onfromtheldompany'sidwnactuarylor [firomfheldommi ssi oner [of [insurancelof (Thelstateldr
territorylihiwhichiheldompanylisidomiciled; [

(5) forriecei vingl@nd(ili ngldertifi catesiaf ([pol i ci esBy fheldompany'siactuary, [Or By theldommi ssi oner [Gf thsurance
of[@nyldther [Stateldr Territory, [$50; 0

(6) For [8ach[@ppoi ntment[of [@n@Agent il ed Wi thfheldommi ssi oner, [$10; [

(7)forffilingformsiandiretes, [$75(ger filing, fblBelpai don(@duarter] yBasi sihfesponselfbl@nihvoi ce. [Billingland
paymentaybelmadeldl ectronically;

(8)or [@nnual [Menewal [6f [Sur pl usineslihsurer i cense, [$300;

(9)[$250(ilingfeefor [@llar gelri sk @l ternati velriati ng[Opti on [Pl an that heetslthel$250,000(threshol direqui rement.

Theldommissioner[shal | @dopt(riul esibldefi nelfilingsithat(arelSubj ectfo@fee." O
Pagel23,inel33, [after compensation" ihsertMpremiums' [

Pagel23, i nel35, Meforefhelperiod, ihsert[for [argelri sk [@l ternati velrati ngldptionplans. [

Sec.[5.0JAPPROPRIATION.] O

$70,00000 sCappropriated fromthelgeneral [fundtol thellcommi ssi oner [of [lcommer celfor [thelpur posel of
verifyinglpremiumslin(order foldertifythel$250,000(premi umthreshol didinder IMinnesotalStatutes, [Section[79.56,
subdivision(3.[
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Sec.[6.0[EFFECTIVEDATE.]O

MONDAY ,[APRIL8,2002

Sections3ibB(areleffecti veltheldayfol | owing(final [enactment" [

Renumber [fhelSecti onslin[Sequenceland(dorrect internal [feferences

Amend(ihefitlefaccordingly

Thelthoti on[prevail edlandfheldmendmentiwasadopted.

7783

S.[F.IN0.[2592,[A [bil | (or @n&ct (el ati ngiolinsurance; uthori zi ngEhelfieor gani zati on[of [ainutual (insurance
hol dingldompanylihtol@stock Gompany; modifyi ngidccounti nglprovi s onsifor [dertai niedi nglfransacti ons; @mending

Minnesota$tatutes2000, [Secti onsBOA .075; [60A .09, [Subdivision3.

Thelbill Waseadfor Thelthi rdfi me, @s@amended, [@ndpl acedtpon(its{final [passage.

Thelguesti onwasliaken[onthelpassagelof [Thelbil | [Bndtheltol | wvasdal | ed. [T herelwer e123[yeasiand[9haysas

follows:

ThoselWwholotedihfhelaffirmativelvere:

Abeler Dorman Holsten
Abrams Dorn Howes
Anderson, (Il Eastlund Huntley
Bakk Entenza Jacobson
Bernardy Erhardt Jaros
Biernat Erickson Jennings
Bishop Evans Johnson,[J.
Blaine Finseth Johnson,R.
Boudreau Folliard Johnson, [$.
Bradley Gleason Jordan
Carlson Goodno Juhnke
Cassell Goodwin Kahn
Clark,[. Gray Kalis
Clark, K. Greiling Kelliher
Daggett Gunther Kielkucki
Davids Haas Knoblach
Davnie Hackbarth Koskinen
Dawkins Harder Kubly
Dehler Hausman Kuisle
Dempsey Hilstrom Larson
Dibble Hilty Leighton

Thoselwholoted(ihfhelfiegativellere:

Anderson,[B. Gerlach Krinkie
Buesgens Holberg Lipman

Lenczewski
Lieder
Lindner
Mahoney
Mares
Mariani
Marko
Marquart
McElroy
McGuire
Milbert
Molnau
Mullery
Murphy

Nornes
Opatz
Osskopp
Osthoff
Otremba
Ozment

Mulder
Olson

Thelbill Waspassed, @slamended, @nd(its{itl elagreedo.

Paulsen
Pawlenty
Paymar
Pel owski
Penas
Peterson
Pugh
Rhodes
Rifenberg
Rukavina
Ruth
Schumacher
Seagren
Seifert
Sertich
Skoe
Skoglund
Slawik
Smith
Solberg
Stanek

Vandeveer

Stang
Swapinski
Swenson
Sykora
Thompson
Tingelstad
Tuma
Wagenius
Walker
Walz
Wasiluk
Westerberg
Westrom
Wilkin
Winter
Wolf
Workman
Spk.[Bviggum
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Pawlentylfhovedthat fhelfiemai ningbill sionthelCal endar [for ThelDaybeldonti nued. [T helmotionprevail ed.

ANNOUNCEMENTSBY MTHESPEAKER

ThelS$peaker [@nnouncediheldppoi ntment(df thelfbl | owi ngihember siaf thelHousefb@TonferencelCommitteeldn
H.[F.No.[3163:

Lipman,Wilkin@ndDawkins.

ThelS$peaker [@nnouncediheldppoi ntment(df thelfbl | owi ngihember Siaf thelHousefb@ConferencelCommitteeldn
H.[F.N0.[3359:

Abdler,[DavidsiandHuntley.

ThelS$peaker [@nnouncediheldppoi ntment(df thelfbl | owi ngihember siaf thelHousefb@TonferencelCommitteeldn
S.[F.MNo.2363:

Davids,[Btangl@ndEntenza.

ThelS$peaker [@nnouncediheldppoi ntment(af thelfbl | owi ngihember Siaf thelHousefb@TonferencelCommitteeldn
S.[F.MNo.[3384:

Rhodes, [Seifert@ndiM ahoney.

MOTIONSANDIRESOLUTIONS

Entenzalthoved(thattheldamelof [Clark, K ., bel@dded@sian(author [enH.[F.No.[2710.IT helthotionlprevail ed.
Anderson,B.,movedthathisihamebelstri cken@s@n@uthor [OnH. [F. MNo.[3270. 0T helmotionlprevail ed.
Kied kuckihovedthat hi sihamelbelstri ckenlas@nauthor [onH. [F.No.[3270. 0T helhotion[prevail ed.

Clark,[J.,imovedthatH. [F.No.[3402belretur nediblitsidauthor . T helfhoti onlprevail ed.

ADJOURNMENT

Pawlentylmhoved(that WhenthelHouseladjournsibdaylit[adjournluintil 10:00&.m.,[Tuesday,[April [3,[2002.0T he
motion[prevailed.

Pawlentylfinovedfhat [thelHouseladjourn. T helinotionprevail ed, @ndthelSpeaker [decl aredfheHouselStands
adjournedntil 10:00@.m., [T uesday,[April [9,[2002.

EDWARDIA.BURDICK, [Chief [Tl erk, Houseldf [Representatives



